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Market Make E;B&

o Market Maker 1% order book DN FEMEITE X 28 &, Wi 5% HE X1,
FERNEI R —I VRS ZHNE LTWD

o bid : TIFZINE D72 b AATH K LT Market Maker 235 5 fiif%
ask : TEBHIHE O B WEATIESIIN LT Market Maker %358 2 fifif%

Ask Side
4l limit ordar

Depth Available (2}

] Buy liniz ceder
Bid Side

Figure 1: Tapia (2015) {27~ & 417 order book
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FATEHAZEDFBAN Avellaneda and Stoikov (2008)

Market Maker DITEN 23 T2 7L —L U =23 8D X 54D
DH?
Market Make EiEEDEEE
K%l t T Market Maker 2% bid 1236 U 7= 8B X D ffifg % pb. [AHEIC ask 12
18 U TABERSC ofifg % p? £ 35 ({pP}, {p} & {F:}-AIFHBRE L 5 5),
o pb.p? TIEMETEX % FIET % Market Maker 2% % %
e Market Maker (% mid price:m; ¥ D3 6, = (62,62) #a > hr—LF 3

0f == pi — my

o ZDFEZFED mid price{m;} THWT, BHARZ 74 VT 1 o >0 L%
Brown #E) {z} iIC X DElidE N5, ROMERMOLTER (2) DfFEL 32

dm; = odz; (2)
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FATEHAZEDFBAN Avellaneda and Stoikov (2008)

RIZ, HifR—ITElR7z Market Maker D 3 H5{EF X &, T
DEATHEX & DRIEIZDOWTET MEEITS
HEERDETILEE

YTP. v={ba} £ 53, 7.

o BDEHIFECOBITEXORE R RTEBBRE (NY). ZOMmEEE
(A}

o {F:}-AIFH72 spread 67

b
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NEREDETILRE

BATIE SO HAE T 5% t T 212 {0,1} @ 2 HE I B HEREH AY 2E X

o AV =1: T ¥ Market Maker DFSEISCANIE L.
o AV =0: BUTHSUIRAE L7 b O OIEEEST 2 EHE LR W

LEZ B,

v )1 TG, -
C o mERL- )

512, {NFY & {67}, {AVY 23T e L,
dNP" = dNY x AY 4)
yE#END NP 2 FINT Market Maker DSBS O E % RHT 3,
2&@?%?@%’3%6&%a:omfu?@B@;@zﬁ%ﬂ%m50
o) =5 exp( K'6), ¢¥ k>0 (5)

(6 AkEVIEE, WET 2RIV
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FATEHAZEDFBAN Avellaneda and Stoikov (2008)

Rz, FEMEFESXDRIEIZIH T T Market Maker DEFOTE
(inventory). JRENME (cash) 23 D X 5 ICEET 2 DHhE T VL
KR
Market Maker DE&E
e Market Maker D4l t T inventory % q;, cash D&% X; &
K
o 1[HDREICDE, FEZF 1 BT OHE[ 21T S LARET %
dge =dNP® — dN?T', g0 =0 (6)
X =pidNZ® — pPdNE® | Xo = 0 (7)
o [RiZl t TD Market Maker DR —+ 7 + VA EFHETH %
wealth(W;) l3RD X 5 12Hh1F %

Wi = X + gemy (8) 8/65



Market Maker DEAFRAILEE

M EDEFED FT. Market Maker OHIFSIH R AL 2 #E 2 5

Market Maker D&E
TERGHH % 57 b B T B 1) 2 R %2 Skt 3 % Market Maker @
RELEEZ XD (9) NTH X %,

max [ exp(—y (X7 + grmr))| Fe_] 9)
{52}.{57}

moE{b A
2T, {N{} %3 Poisson R TH 2 L RET 2 L. ~razLb, (9) X
DOFRFECEEERD (10) ROEGAD & 5 IcHffifb x5,

u(m? X? q7 t) =

max E[—exp(— (X7 +qrmr))|me = m Xe- = x,qe- =q]  (10)
{50} .{62}
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M EDOERED FCHREMFIZ HIB AEREZEL TREXA, 20T
PR EXOEY 52 515,
k?=kP =k YIRET 2. RDORE spread DR EHF 2 1,

5 = dp(q, t) = (;—l—q) ~o?(T — t) + i In (1 + %) . (11)

52 = 6.(q, t) = <;q> (T — t) + i n(1+7) ()

q(+) : &R, 02 %MD %, =>inventory BLONE D T
q(—) : SZ LT, 0P %D B, =inventory B X T

v
{ﬁ’t’\j’/j—_"ff&ﬁﬁ?”iﬁfﬁ L. inventory % 023D % if%&t%nE 2 1H “3}
VERR 2R U5 14 Avellaneda and Stoikov (2008) %2
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FATHZERDEN B - /11O (2017)

—77. EBEOTIHIZE W TIX Poisson @R IZHE 5 BT FAE &

WOREIZ., B35 LHZEFXNW,

— HK - )IIE (2017) TIXHEFEREZFEG PR B 1 % E5EE RS |
DFEATENCE T 2FEIAE N EB 22> T\,

o MATIHEX D X D74 V%7 b DRERFLRIGET LTV
o ZXJC Hawkes AR Z FHWTHEE T 2 L. FEDEX R A T
DENZ M FED ST
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e E 7/l (Avellaneda and Stoikov (2008))
o FATIESCHEADS Poisson EFRICHE S T & R HIFE L L7z Market
Maker
o EH XN /- spread T Market Make 28 2725
o VR mMHT
1. 7272L. Market Maker & Poisson #fEZfijfe & LTV RV &

PHEET B
2. — 7. MO BATIESCSEE ORI Hawkes 82T X D RS
IR A BN

3. Hawkes #fE2 FHWTHEE L7z THBED VY X 7 &I20f3 5 B
IELE 72 2 RTREMED B

4. fit- T, Poisson iEFfE ¥ Hawkes JBFED R TDOV 27 BD#E%
ETNVVRZ EERL. IOz
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Definition
1 RTCETEGEAR { N} 105 2 B (N} 25, LFoRH%Z
*%‘O E % {Nt} % 1 mﬂ: HaWkeS ﬁﬂjﬁk »Sio

Ar=p+ /Otgb(t — s)dNs (13)

2T p> 0UFEESEE. o(t) > 0134 — LB e X
%o SENZLURN D A — 3 VB (14) NE F W=,

¢(t) = af exp(—pt) (14)

6l = /0 " o(t)dt (15)

CERTIE |¢ FEOAEEDHREEZRL TS,
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o 72 H) BWVORITHE X DFEAE R
e 201912 A 23 H
o HZ, MK, HEILZbtmYy (Hxl), Y=—, BEH,
baxEEIE, NTT. HAREHL, EE (9840

e mid price DYIHHEB XS KR T 74 VT 4
e Bloomberg 7 HHUF T = % [AH D mid price D77 — & % A
W3 IBHEDDORTT 4 VT 4 2HEE)
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HEERR

Table 1: FR DTSR LU THEE X7z Hawkes @RS X — &

Side bid GEb) ask (HW)
IR P oF g P o 5
0.0201 | 0.3120 0.0217 | 0.3117
0.0761 | 0.2789 0.0651 | 0.3555
0.0550 | 0.2438 0.0507 | 0.2421
0.1234 | 0.1988 0.0993 | 0.2892

B4 0.0478 | 0.2371 | 233.6148 | 0.0499 | 0.2625 | 124.5717
ra X 0.0760 | 0.2856 | 217.0108 | 0.0571 | 0.3355 | 130.3366

NTT 0.0418 | 0.2834 | 107.4819 | 0.0446 | 0.2482 | 142.2726
HAHEfiG | 0.0217 | 0.1764 | 285.5991 | 0.0194 | 0.2704 | 162.3361
tE 0.0373 | 0.3141 | 244.2813 | 0.0345 | 0.3408 | 111.1573

¢”(t) = a¥BY exp(—B"t)

BP, 57 UK E L, ARETH2HELEDID S %3N
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Table 2: EAD7E D BOWABATIEXFEICBIT 2 B AEEoim X

¥ O ELig
St 16°]] 147
52 0.3143 | ~ | 0.3139
TER 0.2795 | < | 0.3554
Wl | 0.2439 | ~ | 0.2423
Y =— 0.1992 | < | 0.2904
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Table 3: ZHADK T T 4 VT 4 & mid price DFIHAHE

Bz o mo
Bz 0.0628 | 3785
TER 977
HrlL 0.0856 | 8101
V= — 0.0403 | 7395
= G 0.0528 | 7875
N a X EEIE | 0.0065 | 1554
NTT 0.0005 | 111
H A #R i 0.0073 | 661
ftE 0.0678 | 9124
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Market Make > S alL—> 3> DR

1. Market Maker i 1 X8 [t;, ;1) C bid, ask \&—F D AIE{HEIE
X F
o JiATHI%E (Gadperov and Kostanjéar (2022)) 225 LD K 512
BOE
e Market Maker (& Poisson i8F2I1Z1E 5 AT FEA 2 B E
o YIal—Yvav I At=5f
o RN T — K X 2HEE 1 7 RIS 1 HFRRRE
= DlEED, 1 KM 1\ LTHZAUIERARTIERWY

2. PEoT. XEMITEREDOBATEXDHEL THNETE S
B E0E 4 1 [
3. —J3T. HawkesiBfEd X 51z, HAEEL EGWE 7T X
) ¥ IR K o TREIMICIEXBEF L, $EEEBD T
%9 % AlREME
X 722 L. IO DRENHE “‘T’IHI;H IRE
HBld, BRTHRHEEE 2 HFET
L — a UHRER S MREE 15155

BT B AReMED
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Poisson 18F2H' 5 Hawkes BIEADZE(LE U RV =2

Poisson i&@FE & Hawkes @2, ZNZNDGEEICBITE V) AT &I
DOWT, UTZ2EATS

VaR ¥ ES DEEH

4l t D wealth: W, D73 % Fy, £ 5% &, KXl ¢t TD 1000%
7J<E*t® VaR, ESiE a € [0, 1] KM L TRD XS ITERTZ 5,

VaR,[W;] == sup{z|Fw,(z) <1 - a}, (16)
ES[Wi] = E[Wi|W; < VaRa[WA]] (17)

AIAE wealth 7213 T72 £, cash:X; dFHiili$ 3,
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Poisson 1

BIEH S Hawkes BIEANDELE ) RV E

AT HA: % Poisson @£ & Hawkes IBFEICZE 2 728DV 2 7 BOZE %X

DEIRRAH =X L TEH
b1t i A
HUERE | $ERED E X A SR
FIEEB D N
inventory
VA
cash RV 22 (VaR ES) ok | SPread (€ & SMGEROED (+)
spread 12 & 2 X DIRA (+)
wealth Y 227 (VaR,ES) OEHNEAH

Table 4: %V 227 EDZ b RKICE 3 3 T

[(+) 1) 2 BOEIHEDEM, (—): U za%mm&q@ﬁﬂw] 21/65




WERH (F48 : WERHRDOTE)

Comparison of Hawkes and Poisson Execution Buy Comparison of Hawkes and Poisson Execution Sell

30 —— Hawkes Execution Buy Mean 30 —— Hawkes Execution Sell Mean

—— Poisson Execution Buy Mean —— Poisson Execution Sell Mean
25 25
=20 220
15 515
<10 @10
5 5
0 0

0 500 1000 1500 2000 2500 3000 3500 0 500 1000 1500 2000 2500 3000 3500

time time

(a) ask DI DRIEER DS (b) bid DI OXEER DS
i i

Figure 2: B2 : Hawkes jfifE ¥ Poisson iBF2 1 B 1) 2 FIE RIE D 53 1

Hawkes 3£ D /575 Poisson i@fE L b 3
ORI 4 ST H R oNic, = THREBEN
22/65



HAR @ inventory D% (F18 | 1Z2RE - KEDEY)

Poisson and Hawkes inventory Mean with Standard Deviation Poisson and Hawkes inventory Mean with Standard Deviation
— Poisson inventory Mean — Poisson inventory Mean
20 N
. —— Hawkes inventory Mean —— Hawkes inventory Mean
15
2
9 9 10
T H
] £ /_‘,,,”_,/_‘:”://
2 2
g, 2 o
-4 -5
6 -10
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time time

(a) HZ (b) X

DI ONWT HIEHEFAE S X OREIC .
= FRrEBEAEMTRY

— 12, BTHRZ3XICYIaL—SaryORERLHELLEROIEE 2
e, RIIEENTHE DD,
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HAF D cash ® VaR, ES (F48 : FER)

Comparison of cash ES (95%): Hawkes vs Poisson

Comparison of cash VaR (95%): Hawkes vs Poisson
o —— Hawkes cash VaR ° —— Hawkes cash ES
| —— Poisson cash VaR ~—— Poisson cash ES
-2500 ‘
=5000
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~7500 | ,,‘ ~10000
—10000 1
| I ~15000
-12500 ”
~15000 | - —20000
-17500 —,[L 25000
0 500 1000 1500 2000 2500 3000 3500 0 500 1000 1500 2000 2500 3000 3500
time time

(a) HZ : HH D cash @ VaR (b) HZ : A D cash @ ES

o HZ HWIL, Y=—T Poisson j#ifE ¥ Hawkes i@#E T cash ® FH|) 2~

DREZEI LD o7
(RR—2)
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HAF D cash ® VaR, ES (F48 : FER)

Comparison of cash ES (95%): Hawkes vs Poisson

Comparison of cash VaR (95%): Hawkes vs Poisson
| —— Hawkes cash VaR ! —— Hawkes cash ES
-2500 —— Ppoisson cash VaR \ —— Poisson cash ES
000 5000
=7500
S —10000
-10000
-12500 -15000
15000
20000
-17500
—20000 —25000
6 500 1000 1500 2000 2500 3000 3500 0 500 1000 1500 2000 2500 3000 3500
time time

(a) HK : #i1 D cash @ VaR (b) 2K : BAHF D cash @ ES

R TIIHZ L LR T Hawkes J#FE X Poisson JEFET
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HAFR D wealth @ VaR, ES (F48 : FHH)

Comparison of wealth VaR (95%): Hawkes vs Poisson Comparison of wealth ES (95%): Hawkes vs Poisson
14

17,5 — Hawkes wealth VaR —— Hawkes wealth ES
—— Poisson wealth VaR ,; 12{ — Poisson wealth ES

0 500 1000 1500 2000 2500 3000 3500 0 500 1000 1500 2000 2500 3000 3500
time time

(a) HZ : Wl D wealth @ VaR (b) HZ : HIHF D wealth @ ES

4 $ 4T T Hawkes #@FE D 7773 Poisson 1@ Xk D & T wealth @ il U 2
78N

= FPERIETEIC K % spread DI DI DI T B 2 ATRENE 2 7R
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1. BATIHEXFEE % Poisson @272 5 Hawkes FEICEL B2 Z Ik D,
V27 EDEDLK

1.1
1.2 3 L inventory DIFHE(RZ « RE DR L TR
1.3 cash @ MUV 2271563 LML THizn
— =L, BRTOAY R DN
1.4
= HERBREIC & B spread DUEFIRAD D3ZELIT H 5 AlHEM:
(N4
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BERICEITRVXVEDEWN

KT cash DV R BDEDERL TV S,

— BROFM : Ko7 4 VT 40 2/hE L, BV ECHENE |67 2550w

— IRHDNRTRA—ZP) AT EDFEITHEL TV D AEEM

— MOBHTBIERSI T4 VT4 LEVHOHEMEZERD S X — RITZEH
U MRAE

HW\WE5E b OFATIEX D B EEMESRRE TH o 2T LI LAE

Table 5: HOEEDEX ||¢¥| DLLEKR

2l ll¢°]] ll#°]]
SN 0.2795 | < | 0.3554
Tl | 0.2439 | ~ | 0.2423
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H—RIVERZT 1 )T 1 DEE-cash-

Comparison of cash VaR (95%): Hawkes vs Poisson

Comparison of cash VaR (95%): Hawkes vs Poisson

-100001 | —— Hawkes cash VaR L —— Hawkes cash VaR
Poisson cash VaR —20000 \‘ Poisson cash VaR
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Figure 7: T L : 1D cash @ VaR

RDIIRICIED &, Hawkes iE@FE & Poisson #FED cash O MY 27 D 72D

EIUN
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H—RIVERZT 1 )T 1 DEE-cash-

Comparison of cash ES (95%): Hawkes vs Poisson

Comparison of cash ES (95%): Hawkes vs Poisson
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Figure 8: T L (ZHHi ZHR) | HIF D cash D ES

RDIIRICIED &, Hawkes iE@FE & Poisson #FED cash O MY 27 D 72D
LK
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- BLWoOHCHEEDOEZXEART T 4 VT 1 DR OHESE
WC&koTcash DYV AT BDEMERT S I 2RBLTWS,

2. RIT 4 VT4 /hEL BVWOHTEED S %2 2 Y A7 ROAEDA
KT 2 ATHENE:
— spread DFUTBWT inventory DFAFEIEN ¢ L FRIFRER T — ¢t
[ EigEN
— o AV/NZWIE Y, inventory DFRETEDE E N5 F 5,
— inventory ¥ cash @V R 7 &3

8¢ = 6b(q, t) = +

6? = 53(q7 t) = +
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Comparison of Hawkes and Poisson Execution Sell_toshiba

Value

500 3000

(a) ask DIMTELORETMAE  (b) bid OIMTEL ORIEFH
Figure 9: ¥:Z : Hawkes i8f2 ¥ Poisson 8212351} % #AH D& B D
payiil

EEEXEFER, BETZ 22 WVWIHRED FTE. HEBEICE L TEMEMD
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BEHEEEX 2 RIEAIEE | inventory D537

- Poisson and Hawkes inventory Mean with Standard Deviation Poisson and Hawkes Inv Mean with Standard Deviation toshiba
—— Poisson inventory Mean 6 = Ziﬁ"ﬁ‘"ﬂiﬁiﬁ

—— Hawkes inventory Mean
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BEHEEEXZ FHEAEE | inventory

Poisson and Hawkes inventory Mean with Standard Deviation Poisson and Hawkes Inv Mean with Standard Deviation rakuten

— poisson v Mean
—— Poisson inventory Mean ol

2 ) il
—— Hawkes inventory Mean 20
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BIFE(EEX Z FIEFIEE © cash

Comparison of cash VaR (95%): Hawkes vs Poisson " Comparison of cash VaR (95%): Hawkes vs Poisson
of | — Hamkes cash VaR — Hawkes cash VaR
| —— poisson cash vaR I —— poisson cash van
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o o
g 2
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Figure 12: B2 ¥ 28K : Hawkes #f2 & Poisson #F2i12 B 1) 2 i+ oD
cash @ VaR

K77 4V T 4 PMENEEKTIZ inventory DFHTEFERED ) = 2 5\

—>Hawkes AFEIZE1F % cash D MY 27 LK LT L 7o TW B AJHEME .



Poisson 18F2H' 5 Hawkes BIZICT B ICL B U RIVEDE(L

FRIETE 2 IR R BE R T, Poisson #2752 & Hawkes B2\ DZHE
WHES Y R B2 LR Tl

g BER [RE

RIUEME | #UEREZE R L HIRHEETE AT RE
IIRRY VT

inventory RERIEFRIZEDEE
& ARG HEM

cash THIV R 2 (VaR,ES) DN

it ¥ [RE

wealth Tl 22 (VaR,ES) O3

Table 6: %V 27 202 (tEB L UOTH

(1) : URIBORHENEN, (-): U RTBORTIENHD )
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BRFE(EEX Z R FIEE | wealth

Comparison of wealth VaR (0.95%): Hawkes vs Poisson Comparison of wealth VaR (0.95%): Hawkes vs Poisson

20.0 { — Hawkes wealth var = — Hawkes wealth VaR
—— Poisson wealth VaR. P 100{ — poisson wealth var
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time time
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o HEMBANITIZE L WICH D 53 Hawkes WFEICBWT FlY 2 75
HE
= RITa VRAICLAMEEE) ) 27 D8 % R

o RI 74 VT 4 DMERVERIZBWVWT, VRAZEDENNINWT & 2 BEN

JL—r )

P2l —YarYORELLSRWV, NEMRET LY AT DIFIEE RE
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EHOIC

AHFZETI,

o RATIHES DS Poisson @R ICHEWFEAET 2  HE L.
e Avellaneda and Stoikov (2008) DFEfFIZHEL Market Make

S =

X N)
Market Maker {ZDW T, fTIESC DY
o Poisson BFRIZHE S HE
o Hawkes @F2 1€ 5 5E
FNZFRDYVRIZBERZS I 2L —a kL, EFLY
AT DREXI BT LT
1. Poisson jEfED> 5 Hawkes JEFEICZE T
— KRB DO T%E L wealth ORIV 2 27 DN
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o XN CHEEX % H R ] BE
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VaR ¥ ES DEE

VaR ¥ ES DEH
W, D% Fy, £ 552, K4l t TD 100a% KETOD VaR,
ESIXac[0, ] CNLTRDEIICERTE S,

VaR,[W;] = sup{z|Fw,(z) <1-—a}, (20)
ES[Wi] = E[Wi| W, < VaRa[WA]] (21)
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Comparison of Hawkes and Poisson Execution Buy

Comparison of Hawkes and Poisson Execution Sell

30 —— Hawkes Execution Buy Mean 30 —— Hawkes Execution Sell Mean
—— Poisson Execution Buy Mean —— Poisson Execution Sell Mean
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Comparison of Hawkes and Poisson Execution Buy

Comparison of Hawkes and Poisson Execution Sell

100
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Comparison of Hawkes and Poisson Execution Buy Comparison of Hawkes and Poisson Execution Sell
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Poisson and Hawkes inventory Mean with Standard Deviation
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Poisson and Hawkes inventory Mean with Standard Deviation
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Kurtosis Comparison of Inventory

| —— Hawkes Kurtosis
—— Poisson Kurtosis

500 1000 1500 2000 2500 3000 3500
time

(a) HZ

Figure 20:
inventory D&

4 FAARIZHT S % Hawkes i

Kurtosis

JEFE ¥ Poisson j

-0.05

-0.10

Kurtosis Comparison of Inventory

—— Hawkes Kurtosis
~—— Poisson Kurtosis

500 1000 1500 2000 2500 3000 3500
time

(b) %

*EE&&

\J 2o



inventory

Kurtosis Comparison of Inventory
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01 —— Hawkes cash VaR o —— Hawkes cash ES
—— Poisson cash VaR \ —— Poisson cash ES
25001 |
L -5000
-5000 \
_7s00d 1L ‘ ~10000
~10000 |
| ~15000
~12500 i
15000 I - ~20000
17500 | —25000
0 500 1000 1500 2000 2500 3000 3500 0 500 1000 1500 2000 2500 3000 3500
time time

(a) Hawkes j#f2 ¥ Poisson i#f#i2%  (b) Hawkes i&f2 & Poisson iEH#IC 35
B HH D cash d VaR 2 A D cash @ ES

Figure 22: B2 : Hawkes i#fE & Poisson 2 ICE I} 2 HIH D cash @
VaR, ES

51/65



Comparison of cash VaR (95%): Hawkes vs Poisson o _Comparison of cash ES (95%): Hawkes vs Poisson

1 —— Hawkes cash VaR \ —— Hawkes cash ES
~2500 —— Poisson cash VaR \ —— Poisson cash ES
~5000
~5000
L
~7500 1
1 -10000
~10000
~12500 -15000
~15000
—20000
-17500
—20000 _25000
0 500 1000 1500 2000 2500 3000 3500 0 500 1000 1500 2000 2500 3000 3500
time time

(a) Hawkes j#f2 ¥ Poisson i#f#i2%  (b) Hawkes i&f2 & Poisson iEH#IC 35
2 HAH D cash @ VaR V% BIFHAR @ cash @ ES

Figure 23: 28K : Hawkes j##2 & Poisson #F212E51) 2 A D cash D
VaR, ES

52/65



-10000

—20000

-30000

—40000

—50000

-60000

(a) Hawkes j#f2 & Poisson JEF£IC 35

Comparison of cash VaR (95%): Hawkes vs Poisson

i —— Hawkes cash VaR
—— Poisson cash VaR
m

0 500 1000 1500 2000 2500 3000 3500
time

-10000

—20000

—30000

—40000

—50000

—60000

—70000

(b) Hawkes i#f2 & Poisson j@f#I12 5

Comparison of cash ES (95%): Hawkes vs Poisson

—— Hawkes cash ES
\ —— Poisson cash ES

0 500 1000 1500 2000 2500 3000 3500
time

% BAHHAR D cash @ VaR

2 AR @ cash @ ES

Figure 24: BT L 2 k1 > : Hawkes i#F2E & Poisson 212513 % H#A

1D cash D VaR, ES

53/65
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