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(Pricing cap/floor with Risk Free Rate)
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m Willems (2021) iZii-> T, O/N RFRERDIFEITHT % caplet DRI DWW TEEH

BHOZRIAMZ [r0,71] €T 5. ZDEE [0, 1] DFEIAEH] ry 120 L TROMERERE %

EFRT b
T1
R: :=E} [ L (exp (/ rsds) = 1)] , fort <m (1)
71 — 70 T0

Q™ DT TOD Fp BT % 5 & HTFHE,

ZZTC, EPF[] & (m1-) 74V — FHIE

2023 4£ 3 A 11 H () 4/61

RFR TIZB1F % cap/floor DFFHifiiic oW T (Pricing cap/fi




[ R
Rir 71 THAT 3 payoff (K : fT{#HEF])

m X — LY RFRIZHF % caplet (forward looking caplet) @ payoff
V(1) = (R, — K)* (11 — m0)

m O/N RFR BHZX 3 % caplet (backward looking caplet) @ payoff

Ve (11) = (R, — K)* (11 — m0) (2)
i t < 7 1B S backward looking caplet DAl
VE(t) = P(t,m1)ER[(Rr, — K)T](71 — 70) (3)
e s, P(t, Tl) 8 [t, Tl] DE| 5 | BTk,
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m forward looking caplet
Hull and White (1990) : Hull White E 7L
Hagan et al. (2002) : SABR €7V
Brace, Gatarek and Musiela (1997) : LIBOR Market Model (LMM)
Rebonato, McKay and White (2011) : SABR LMM
Beyna (2013) : Cheyette E T /L

m backward looking caplet
Willems (2021) : shifted dynamic SABR €7 /L
Turfus (2022) : Gaussian FEHH<EAIE 7L
Lyashenko and Mercurio (2019) : LMM ZfLik

=l LT, —fRD Cheyette EFNLZHHS
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E# 1 (Quasi-Gaussian EF L)

Quasi-Gaussian E 7 /UIE, WERZEHE (Q,F,Q) T (xt,yr) BLLT OMERM D T ERIHE S,

dxt = (yr — k(t)xe)dt + o, (t, x¢, ye, w)dW;

d_yt (U (t Xty Y, W )_ 2K(t)yt)dt (4)
xo=y0=0
ry = h(t,Xt)

72720, k: Ry >R ARy xR = RweQ

m Gaussian HHIESF|ET N I RI7 74 VT 4 DEKD L EEWEE TS ET L
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7747 7a—F
or(t,x,y,w) DB w KWKEFELRWIGE (AR 74 V7 1 DBE)

dXt = (yt - K’(t)xt)dt + Ur(ta Xtvyt)th
dyt = (O'E(t, Xtayt) — 2H(t)yt)dt

5
=0 (5)
ry = h(t,Xt)
AR 7 4+ SRS X5 R5 7 1 U7 4 B o, (t,x,y) UTFO & 5 i
o2 (t,x,y) = go(t) + &(t)x + &(t)y (6)

h(t,x) = £(0,t) + x

77U, go, g Ry — R, £(0,t) ZIF%I 012513 BH%) £ 10T 2B 7 + 7 — KL — b,

(6) ROEDE—MICIEETH 3 LIZRS VA, ((6) ROE) < 0 & 7% ZHERAMEVEIAIE 2 e
A TEZ e Lz (Bh),
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backward looking caplet O &
) 2 7 H3 At % W T backward looking caplet % FFAiffi
Vcli;/(Tl)]

Ve, (t) = BE?
T1

1 1 +
37_11 (— (exp (/ rsds) — 1) — K)
T — To o
=N\, AF
— &P [ [t (eon - R

—E? [0 VE ()]

= BtE(g (71 — 70)

(7)

7272 L. By :=exp (fot rsds) IRA=R =Ty P TAT M by =[] reds,

K: =1+ (11— 1)Ko
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backward looking caplet O &

EF 1 (backward looking caplet T-ffizt)
(7) X% Duffie, Pan and Singleton (2000) @ FIEIZHEWNFTH

Vct;JI(t) =E? [e_l”" Vcb;;l(TO)]

. 3 (8)
= 9_1(490(5) - K¢l(£))(/8)|ﬁzlnk
¢o¢(£) = ¢(a7 bv c, da Xty Yty ta TO)|a:A(‘ro,‘rl;a+i£),b:B(‘ro,‘rl;a+i£),c:C(‘ro,T1;a+i§),d:—1 (9)
722U, nla+i):R— CIIFRLT
R B 1 .
# e+ i)0) = [ (55 [ ntarionae) o (10)

53, ¥ EROFHEICEWTEUTORGRKZHW 2,

F7n(a+1)(8) = yu(@) — = [ Zim(e Pnta+ ig)de (1)
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backward looking caplet DFfAfi CGEH /7# @)
Vi (o) = ES, [ hors (ehm — K) ] % S

. cp/(TO) % Gt(ﬂ; Taa) = E? [ealt’Tl{lt,T—,BZO}jI (aaﬂ € R) T%%é ﬂé Bgﬁ G T?%To
Vcl;,,(’ro) = Gp(In R;Tl,O) — RGTU(In K7, -1) (12)
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backward looking caplet DFfAfi CGEH /7# @)
Vi (o) = ES, [ hors (ehm — K) ] % S

2] cp/(TO) % Gt(ﬂ; Taa) = E? [ealt’Tl{lt,T—,BZO}jI (aaﬂ € R) T%%é ﬂé Bgﬁ G T?%To

VCIZ,I(T()) = Gp(In R;Tl,O) — RGTU(In K7, -1) (12)
B {cRIHLT, G(6T,a) = e LG (8 T,a)dpB
R RN _%{&ibm\éoyf\ (& Toa) 1%
ét(f; T,a) =exp (A(t, Tia+i&)x + B(t, T;a+ i)y + C(t, T, a + lf)) (13)

EMT %, (Bg%( A(-,~;a+ i§)7 B('v na+ i€)7 C(',~;Ot—|- l&) (R4 x R-ﬁ- - R)
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backward looking caplet DFAii CGEH 77§ @)
VCI;J/(TO) =E2 [e—lm,ﬁ (e’fon - R) ] i

H Cp/(To) % G:(B: T,a):= E? [eal"Tl{/t’T_gzo}] (a, 8 €R) TERINZE G TET,

Vcl;,,(’ro) = Gp(In K: 71,0) — RGTU(In K7, -1) (12)
B CeRIHLT, G(& T, )= [ L 45Gi(53: T,)dp
R RN _’Z\?Uiib“(méo)“é\ (& Toa) 1%
ét(f; T,a) =exp (A(t, Tia+i&)x + B(t, T;a+ i)y + C(t, T, a + l£)> (13)

e B, (BAEAG, sa+if),B( - a+i),C(a+if) Ry x Ry — R)
A(t, T+ i€), B(t, Tra+i€), C(t, Tra+ i€) 235k, | C i
Vct;J,(To) = G, (InK;m,0) — KG,(In K;m1, —1)

(6N Rim,0) = RGyy(inRim, ~1))
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backward looking caplet DFAi CGEH 7§ @)
B G & FINTL VE (1) = (E‘? [e"”o GTO(InR;Tl,O)] — KE? [e—'mo GTO(|nR;Tl,_1)D v
K
% H % He(s, T; 0, B) := IE(,E2 [e*"’s Gs(5; T,a)] (BeR,t<s) &EFRTIUI

V() = Hu(ro,73;0, In K) = RHe(0,73; =1, In K) (15)

cpl
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backward looking caplet DFAi CGEH 7§ @)
B8 G B VNT. VO (1) = (E‘? [e"”o GTO(InR;Tl,O)] — KE? [e—'mo GTO(|nR;Tl,_1)D v

cpl
E3i)
BEIRC H % He(s, T; o, B) := EY [e7:Gs(B; T, )] (BER,t<s) LERTIUI,
VE,(t) = He(10,71;0,In K) — KHy(r0,71; —1,In K) (15)
s -
Hi(s, Tra, B) =
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backward looking caplet DFAi CGEH 7§ @)
B8 G B VNT. VO (1) = (E‘? [e"”o GTO(InR;Tl,O)] — KE2 [e—'w GTO(|nR;Tl,_1)D v

cpl
E3i)
BEIRC H % He(s, T; o, B) := EY [e7:Gs(B; T, )] (BER,t<s) LERTIUI,
VE,(t) = He(10,71;0,In K) — KHy(r0,71; —1,In K) (15)
s -
Hi(s, Tra, B) =

FORTREDIE » > TR oI o B HWT, EHE 1 REH

EQ[e¥sthystetdls] — exp (/Z\(t, s;a,b,c,d)x. + B(t,s;a, b, c,d)y: + C(t,s; a,b,c, d))

(16)
= ¢(37 b7 C, d; Xty Yt t, 5)

(B A(-, - a,b,c,d), B(-,-;a,b,¢,d), C(-,-;a,b,c,d) : Ry x Ry — R)
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W 7RI K 2R

BEEL ¢ DRDTT
(o)X 77 4= - Ay VOEHED, t<sT
(o — (—d x h(t,x))o(a, b, c,d,x,y,t,s) =0 (17)
¢(a7 b7 C7 d7 X7 }/7 57 S) = eax+by+c
=72 L.
0 0 0
=+ (y — k(t)x) 5= + ((go(t) + g1(t)x + g2(t)y) — 26(t)y) 5=
ot Ox oy (18)
+ Lao(t) + st + glt)y)
5 &0 gi{t)x + &(t)y) 5 >
L. BHahaMa R (17) 2 <,
BH OFMIEITH (2023) 125,
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| (17) X2 o8 S h 2 MR % Runge-Kutta 5% FIWTHUEINC AR <
(11) KD 7 — U A ZE 0 U CTEUERE 77 24T\ caplet Z #Hifi
s () ROEHIH L TEHRE YT AL RS I aL—Ya VB
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SR DOFHE

m LEMOEZEH 1261 H. 6 »2HAMOEZH 131 H

m P 0t = 0 (BRAE).
caplet DEFBIBMGH © 70 = 22 G2AK) |
SHBIEMETH = 22 (62 H%)

m 73V —FL— hOFHHADHAMEE X, Bloomberg THUS L 7= 2022 4F 4 H 1 HIRFH.D
B 3 2H Y 6 2ADIGB Doy —K>r L — b Z2{#H,

32HE6H2HD IGB DR =Ry L — bEMEICHM - /st L. X (—F) 2EH
=7 47— FL— OO MMRME. £(0,t) = —0.00057341 (t < 71)
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Quasi-Gaussian ET LD 8T X — X E&E (B (1))

ma(t)=1 D x OFHEIROBE ZHIHT 287 X — X TERE T 5,
n BUEMGLIC D E R BERIIIRA] t, = 50 (1 < n < 131) TOEZLUTOED 5 X %,
go(tn) = 0.009 + 0.00001 x (¢, x 261)

g1(tn) = 0.01 4 0.00001 x (t, x 261) (19)
g(tn) = 0.01 4 0.00001 x (t, x 261)

LUF 48
WIERDNT 7 4 VHEEZROEOIRT T4 VT 4 B8 o, (t, x,y) ZLAT D X 5 ITRE

o2 (t,x,y) = go(t) + &1(t)x + g(t)y (6)
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Quasi-Gaussian ETILDI8T X — X ERIE
n SHISRYR OB E 2 5T HETOMIC (6) ROAT) < 0 & 1 5 2k
B FTRIEDSEDNRRT X=X =D T T, ((6) RDAHA) < 0 &7 570 & Hll

BRARS T4 T 1 DELRDEKRT
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AR

m at-the-money (AT, ATM). in-the-money (XF. ITM) % ITM1 & ITM2 D2 f&E¥H,
out-of-the-money (LLF, OTM) % OTM1 & OTM2 D2 f%H, 5t 5 FE% L

mEYTALEYI a2l —Ya YD IAE8,000,000 A, (5) iTxfFT B4 A F— - Ful
EORERILIZ 31T 2 BERIE 2 0.00012

Runge-Kutta {ETH W 2 I O BRI (LUF. IR OBERE) ® FFRIC, 0.00012
BlEf s cHV 2 B X O 2 EIE(AUT . HE 0o EIE) 135857 X [0, c0) % (0, 400]

TIEMILU7= BT 400 x 2713 = 0.04883
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bR (Bl (1))

TEEF]  caplet fiif§ (MC) caplet fiit§ (E# 1) (MC)—(EH 1)

ATM 0.00003 0.00444237 0.00444620 -0.00000383
ITM1  —-0.01131 0.00598370 0.00598785 -0.00000415
ITM2  —0.02262 0.00780945 0.00781369 -0.00000424
OTM1 0.01131 0.00318942 0.00319262 -0.00000320
OTM2 0.02262 0.00221092 0.00221315 -0.00000223

Table: Y FAhrmsIal—ray (MC) EM 1 DHIEIC XS caplet flifg D g
fHERF IV (MC) IV (EH# 1) (MCO)—(EH 1)

ATM 0.00003 6.330% 6.327% 0.003%
ITM1  —0.01131 6.298% 6.296% 0.002%
ITM2  —0.02262 6.266% 6.264% 0.002%
OTM1 0.01131 6.361% 6.359% 0.002%
OTM2 0.02262 6.392% 6.390% 0.002%

Table: v FHhruayrIal—yay (MO LEM1DOHIEICES IV OLE
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ATMIZBIT 2 IV Ot (BdEk] (1))

B EVFAIABRSIal—Pav
n AT — - AR BT 2 BEILOBERIEA R & < 7221200, IVINE 2%

n EHE1DGE
m Runge-Kutta FEIC BT 2 IR OBERIES K Z < 72 220N, IVIZhEL< k5

A
BRI 0.00012  0.00024 0.00048  0.00096
0.00012 0.00024 0.00048  0.00096 23176.327% 6.323% 6.316%  6.300%
8,000,000 | 6.330% 6.326% 6.308%  6.274% 212 | 6.326% 6.322%  6.314%  6.299%
4,000,000 | 6.325%  6.324%  6.311% 6.272% 211 | 6.323% 6.319% 6.311%  6.296%
2,000,000 | 6.326%  6.329%  6.313%  6.282% 210 | 6.317% 6.314%  6.306%  6.290%
1,000,000 | 6.326%  6.320%  6.306% = 6.284% 29 | 6.306%  6.302%  6.295%  6.279%

BN
RSV o

Table: v FHrusrIal—ray (ATM)
Table: B 1 ®FE (ATM)

2023 4 3 A 11 H (f) 21/61
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ITMICB 2 LtelaaER BUER] (1)

‘0_00012 000024 000048 000096 ‘0.00012 0.00024 0.00048  0.00096

28 1 6.206%  6.292%  6.284%  6.269%

8,000,000 | 6.298% 6.301% 6.278% 6.239%

4,000,000 6.292%(: 6.292‘VZ 6.287%2 6.2400/:: 21? 6.204%  6.200%  6.283% 6.267%

2,000,000 | 6.294% 6.298% 6.291% 6.250% 210 6.286%  6.285%  6.280% 6.264%

1,000,000 | 6.293% 6.288%  6.271% 6.253% 2 6.283%  6.282%  6.274% 6.259%
! ! ' ' ' ' 2° 6.274% 6.2710% 6.263% 6.247%

Table: v FHrvyrIal—yay (ITM1) Table: 525 1 1 (ITM1)

0.00012 0.00024 0.00048  0.00096

‘ 0.00012 0.00024 0.00048 0.00096 B 62649 6.260% 6.253% 62379,
8,000,000 | 6.266% 6.273% 6247%  6.204% 2 | fon oo - e
4,000,000 | 6.259% 6.270% 6.256%  6.207% 2 6'2620/" 6'25%’ 6'2510/" 6'236f’
2,000,000 | 6.261% 6.268% 6.262%  6.218% 20 6'2590/" 6'2560% 6'2480/" 6'2330/"
1,000,000 | 6.261% 6.256%  6.238% 6.222% 2 6.253%  6.249%  6.242% 6.227%
! ! ' ' ' ' 20 6.241% 6.236% 6.229% 6.214%
. N % N S — ~ .
Table: EvFAHrusyrIal—yay (ITM2) Table: 52 1 1 (ITM2)
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OTMIZH1F % LhEshi R (BdEh (1))

‘0_00012 000024 000048 000096 ‘0.00012 0.00024 0.00048  0.00096

28 1 6.359%  6.355% 6.347%  6.331%

8,000,000 | 6.361% 6.363% 6.339% 6.316%
4,000,000 6.357‘%(: 6.357‘7: 6.348‘%2 6.305"/: 21? 6.357%  6.353%  6.346% 6.330%
2,000,000 | 6.358% 6.360% 6.351% 6.313% 210 6.352%  6.350%  6.343% 6.327%
1,000,000 | 6.358% 6.352%  6.336% 6.222% 2 6.347%  6.345%  6.337% 6.321%
! ! ' ' ' ' 2° 6.337% 6.333% 6.325% 6.310%
CEYFALEY Tal—Tal :
Table: EvFHruyIal—ray (OTML) Table: 528 1 F1 (OTM1)

0.00012 0.00024 0.00048 0.00096

‘ 0.00012 0.00024 0.00048 0.00096 63007  6386% 6378% 6363%
8,000,000 | 6.392% 6.395%  6.369% _ 6.340% | ooncer oA 2l Dot
4,000,000 | 6.389% 6.388% 6.379%  6.338% 2| 6:389% 6381% 6.377%  6.361%
2,000,000 | 6.389% 6.391% 6.381%  6.344% 2, | 6:38L% 6379%  6.374%  6.358%
1,000,000 | 6.389% 6.384%  6.368% 6.347% 2 6.379%  6.375%  6.364% 6.352%
! ! 20 6.366% 6.362%  6.354% 6.339%
. N L > E - ~ N
Table: EvFAhrus3Ial—yay (OTM2) Table: % 1 OFHE (OTM2)
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Quasi-Gaussian E 7LD 8T X — X E&TE (FERF] (2))

s RFGF AV FARF DT D ESUT O 51089 X — X ERE

go(t) = 0.00901
gi(t) =0.09 (20)
g(t) = 0.09

n BUER (1) AU T OROGADZEDEE & 2HERIMERN K 5 ITHRE

o2 (t,x,y) = go(t) + &1(t)x + g(t)y (6)

T 1 (BORERSL R KRB E FieRl) RFR T8I % cap/floor DFiiizDWT (Pricing cap/f] 2023 4 3 A 11 H (f) 24 /61



bR (BfiEl (2))

TEEF]  caplet fiif§ (MC) caplet fiit§ (E# 1) (MC)—(EH 1)

ITM2  —0.02262 0.00760547 0.00761008 —0.00000461
ITM1  —-0.01311 0.00587090 0.00587489 —0.00000399
ATM 0.00003 0.00444024 0.00443561 0.00000463
OTM1 0.01131 0.00330207 0.00329932 0.00000274
OTM2 0.02262 0.00241189 0.00240646 0.00000543

Table: Y FAhrmsIal—ray (MC) EM 1 DHIEIC XS caplet flifg D g
fHERF IV (MC) IV (EH# 1) (MCO)—(EH 1)

ITM2  —0.02262 5.853% 5.861% —0.008%
ITM1  —0.01131 6.094% 6.099% —0.005%
ATM 0.00003 6.319% 6.312% 0.007%
OTM1 0.01131 6.522% 6.515% 0.007%
OTM2 0.02262 6.732% 6.724% 0.008%

Table: v FHhruayrIal—yay (MO LEM1DOHIEICES IV OLE
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ATMIZBIT 2 IV oLt BUER] (2))

m ErFHArudIalL—>av
m A A T— - HUFERICB YT 2EEBILOBERIRS K = { 251204, IVIZhEL< k3
=SEAER (1) 2 HEL. Z2idEeH
n EH 1 DG

m Runge-Kutta JEIZB T 2 R OBERIES K Z < R 212200, IVIZNEL RS
=>EEF (D A%

‘0.00012 0.00024 0.00048 0.00096

| 0.00012 0.00024 0.00048  0.00096 T 359 ¢ 305763015 286
8,000,000 | 6.319% 6.306% 6.290%  6.270% 22 | 6311%  6308%  6209%  6.084%
4,000,000 | 6.313% 6.307% 6.287%  6.271% it 6'308; 6'3060/" 6'2960/" 6'2801;
2,000,000 | 6.304% 6.311% 6.287%  6.272% S0 6'3020/" 6'300; 6'2880/" 6'271;
1,000,000 | 6.306% 6.312% 6.308%  6.274% 0 | f o eoaner e omat,  porror
2° | 6.292% 6.290% 6.278% = 6.261%
. N 1/ N E —_— N S,
Table: 7 HruyrIal—yar (ATM) Table: EH 1 O A (ATM)

2023 4 3 A 11 H (f) 26 /61
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ITMIIZET 2 IV O LbEs BUER] (2))

‘0.00012 0.00024 0.00048  0.00096

| 0.00012 0.00024 0.00048  0.00096 ST 0559 ¢ 0956 0886 073

8,000,000 | 6.094% 6.079% 6.063%  6.043% 2 | fmoer ey poooe) )

4,000,000 | 6.086% 6.081%  6.060%  6.044% 2 6'0970A’ 6‘094f’ 6087? 6'0720A’

2,000,000 | 6.077% 6.086% 6.059%  6.049% 2| 609% 6.090% 6.083%  6.069%

1,000,000 | 6.080% 6.086% 6.078%  6.046% 2| 6.088% 6.084% 6.077%  6.064%

e ' ' ' ' 2° | 6.078% 6.073% 6.068%  6.053%
Table: ®v7HhrvyIalL—yay (ITML) Table: 525 1 1 (ITM1)

0.00012 0.00024 0.00048  0.00096

0.00012 0.00024 0.00048 0.00096
8,000,000 ‘ 5.853% 5.838% 5.819% 5.800% 212 5'861:/0 5'857% 5'850?) 5'835:/0
4,000,000 | 5.843% 5841% 5817%  5.801% 2 5'8600/" 5'855(? 5'8490/" 5'834?
2,000,000 | 5.832% 5.847% 5.816% 5.806% 210 5'8570/0 5'8510%) 6'8450/0 5'8310/0
1,000,000 | 5.835% 5.847% 5.838% 5.803% 2 9 5.851%  5.844%  6.838% 5.825%
! ! 2 5.841% 5.834% 6.827% 5.815%
Table: EvFHhruvyrIart—yay (ITM2) Table: 52 1 1 (ITM2)
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OTMIZHBT % IV oLt (BdEk| (2))

‘0_00012 000024 000048 000096 ‘0.00012 0.00024 0.00048  0.00096

28 1 6.515% 6.512% 6.504%  6.488%

8,000,000 | 6.522% 6.518% 6.503% 6.483%
4,000,000 6.525‘%(: 6.519‘7: 6.500‘%2 6.484°/Z 21? 6.514%  6.511%  6.503% 6.487%
2,000,000 | 6.517% 6.523%  6.500% 6.490% 210 6.512%  6.508%  6.500% 6.484%
1,000,000 | 6.519% 6.525% 6.516% 6.486% 2 6.507%  6.502%  6.493% 6.479%
! ! ' ' ' ' 2° 6.497% 6.492%  6.482% 6.469%
CEVFALRYIal—Yal \
Table: EvFHruyIal—ray (OTML) Table: 528 1 F1 (OTM1)

0.00012 0.00024 0.00048 0.00096

0.00012 0.00024 0.00048 0.00096

| - - - - 27 | 6.724% 6.720% 6.712% _ 6.695%

8,000,000 | 6.732% 6.721% 6.707% _ 6.684% " . . . .
; ; ; ; 22 | 6723% 6.719% 6.711%  6.693%

4,000,000 | 6.727% 6.721%  6.702%  6.686% n . . . .
; ; ; ; 21 | 6.722% 6.718%  6.710%  6.989%

2,000,000 | 6.720% 6.726% 6.703%  6.692% " : ; : .
1,000,000 | 6.722% 6.727% 6.717% 6.688% 2 6.718%  6.713%  6.704% 6.683%
! ! ' ' ' ' 20 6.707% 6.702% 6.691% 6.671%

. N L > E - ~ N
Table: EvFAhrus3Ial—yay (OTM2) Table: % 1 OFHE (OTM2)
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A Ial—Tar

TS 2 SR DB

Table: EvF AR YIal—aZEh#HEEINLIVOFKEE
HERIIE (0.00024)
BRI (1) EAEB] (2)
R2B IT™M2 ATM OTM2 ITM2 ATM OTM2
095%45 | 6.2728%  6.3273% 6.3953% | 5.8622% 6.3155%  6.7286%
8,000,000 5% | 6.2500%  6.3182% 6.3874% | 5.8475% 6.3045% = 6.7192%
TEEIGSE | 0.0046%  0.0032% 0.0027% | 0.0041% 0.0031%  0.0027%
05%& | 6.2777%  6.3302% 6.3973% | 5.8670% 6.3183%  6.7310%
4,000,000 5%& | 6.2546%  6.3147% 6.3838% | 5.8445% 6.3021%  6.7169%
THEERZ | 0.0067%  0.0047% 0.0038% | 0.0069% 0.0050%  0.0045%
05%&5 | 6.2815%  6.3341% 6.3994% | 5.8708% 6.3225%  6.7356%
2,000,000 5% | 6.2489%  6.3112% 6.3818% | 5.8399% 6.2981% = 6.7139%
TTETEIRE | 0.0004%  0.0065% 0.0052% | 0.0101% 0.0073%  0.0063%
5% | 6.2879%  6.3397% 6.4043% | 5.8799% 6.3271%  6.7381%
1,000,000 5% | 6.2455%  6.3095% 6.3796% | 5.8312% 6.2914%  6.7085%
FEYEfGSE | 0.0128%  0.0088% 0.0072% | 0.0151% 0.0109%  0.0093%
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S EIOBUEFNIZ BT,
m [R5 o0 Bt RIONS

n EH 1 D% (Runge-Kutta 1K) EE>YTHhrusIalb—yay (K4 5— - Fulik) &b
SCEDVD TN

mEVTAhrusyIal—ay
m S 2%08,000,000 A TiE, BEF (1) &HBUEF (2) 1X[FFEE OREUER =
m S 2%48,000,000 A2 65 THE. BEG (2) OFHEREIBMER (1) LhKREFWV
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ERallis)

u Willems (2021) i2#-> T O/N RFR BFIDHEICHT % caplet DFHIIC DT
=7 %V — R biE%R W7z backward looking caplet O F¥Af

® Quasi-Gaussian E 7L & EFHE=
= backward looking caplet O Fffi & 5 it

n EH1TRONS XS1IC caplet Dffilg %, (16) A TEFRE L% o L Z

o N < 5%
m 238D T caplet % #Hifi
W X% Runge-Kutta IR TR &, $£/-, 7— ) T E R BUENIIT S 56
EFARENMLEYTFALVEY I 2L —Ya Yy REBLESES
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ERallis)

n SHROFHE
BEFERG IR (Willems (2021) 72 &) LHRR L7/ % LEER
=>Fx ) T — g VRENITOWTHET

RO
m EH 1 DS
SER 7 — ) T EB K
mErTFAHraYIal—yay
SHEEDER Y

B ZRZLEE5A2HOWTHSOMEERI»6F ¥y L —2ay
SHIBETHEBBITEXRVWEFA 7> 3 e LT o A4 — b X A1k % i

HERRZ T 4 VT 4 123k
=>7 7 4 YHEERRE TIUL, BZITHLRTRE
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(Fﬁhnxﬁ)
EFRAL(Z7+7—FL—1)

IRERL £ ICBIT 2 RERI R s (t < s) W05 BB AAFRTH L7+ 7 — FL— F 2T
TERT %o

f(t,s) = —% In P(t,s) (A1)

F7 L. BHEQHAE t & LC Ml T (¢t < T) CBWCHE 1 B0V EZY 31
y— £ ESOMiKE P(t,T) £ 5.

EFR A2 (ARy bL—1)
2Ry bL—F (EHEA) r ZATTERT 5,

re := lim f(t,s) (A2)

s—t
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filiam (FIERE)
T3 A3 (U 22 P HIE)
VZ\"_‘—\?‘—‘&_ D2 }\ 7727 ‘7 \~/ }‘ Bt %u?f%%j_éo

EA— ( /0 t rsds> (A3)

FERd ¢ ICBU 2AE5MME S, &~ —~—2 v b7 7 > b TElo A0l %

St = Et (A4)
35, ZOrx, HHMERHE Q AL TERET Z v ViEH) W, DIFEL. H 2R ERE
o HHWT

ERFBIERFOoNT VWS, DL E, MERAKE Q 2V AZHILHIEL XX,
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filiam (MR )

EH AL (7 47— RAILRER)

Rl t 128 2. HLALZFOMIEE S, & L. ZOEZF%E Y — R U fEIFTEHl o 7 AR
. TROBIM T ©7 v — Miitg %

7 St

% =P T) (A0)

55 (ZZT FED >0, S;>02LTEL), 2Ot E, HIMEIE QT
B3 2 BHME 7 5 o ViEE) W, B 2 HEREE 5, DTEE L.

dsT

EPFBZEPHOENT VWS, 2O &, HERHE QT 2(T-)7+7—FHRIEL X5

= GedW,T (A7)
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i (R A7 7 0 —7)

i A5
Bk G 2LITD & 5 ICEHT 2,

Ge(8: T, ) = E¢ [eo"f’Tl{lt,r—ﬁzO}]

o, (7))
1

Ven(t) = (B2 [e7"70 Gy (ki 1, 0)] — RED [0 Gy (ki m, —1)])

T — T0

Zz’;éo

(A8)

(A9)
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% (EEA 7 T a—F)

AlEAA

~ ~\ +

Vo =E3 [e—’fm (elfo’fl —~ K) ]

= ]ES% [e—lro,‘rl (eRm,‘rl — R) 1{617-0’7—12K}:|
T, o
k=InK
SNUN
_IT T IT T % J— % _IT T
B2 [e7ron (ehomn — R) 1 mnsiy| = ES [Lip, o] — KBS [eonl, g (A10)

L7 %,
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am (ERAEA] 7 7 e —F)
%ﬂG@

Ge(B; T,a) = B¢ [e“R”l{lt,T—ﬂEO}]

72DT, (A10) i
B2 (1, o]~ RES [e7on1y, ] = Gulkin,0) = RGy(kim,-1)  (ALL)

eI 5. LE&D,

1 o\
ch/( ) E(? |:e_lt’T°]E(% |:e_ITOle (elfoﬂ — K) :|:|

T — 70
__1 o e ¥, (A12)
L —To
1 . "
= (E(? [ ~hemo Gr, (k 71, )} - KE(? [e_lmo Gro (ki 71, _1)})
L —To

#158%, O
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i (FER 7 70— )

i A6
B GE7—VT - AT 4 VF = AEHL,

G}(g; T,a):= / e’fﬂiGt(ﬂ; T,a)dps (A13)
R dp
332, aeRIIHLT,
Gi(&; T,0) = BY |elotiler] (A1)

Z&éo
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fiem (FEEAeA] 7 7 a—F)

At

GAt(f; T,

o d
igg = dIB Gt(ﬁ T, Oé)dﬁ

)= [
/ TR [T 5ny] 0
= /¢
-/,

1 (6] d
fﬁEQ[ T ﬁl{lt,r—ﬁzo}] dp

lﬁﬁEQ e, T5(1, LT — 5)} dp
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i (SRR 7 70— )

= E/ [ea’” / e05(l, T — ﬁ)dﬁ]
R

— £ [ea'f,r efslf,r}

=E; [e(a+if)/t,T:|

I DEEARENS, O

TIH ¥ (REHEBLKRY: K iFFERL) RFR T2 3 cap/floor DHiiic oW T (Pricing cap/fi



i EHEF 7 T a—F)
TR AT
BB Go(&; T, o) 2 —MRILT 2 =D U T 2EHT %,

Ge(¢; T) := E[ehT] (A15)

772l (eCtd 5,

DL E, (=a+if (a eR) FHII.
Ge(&;T) = Gi(&; T, 0) (A16)
AT S, (A15) i

Gi(G: T) = B9[]
— E(t@ [eC ftT(f(075)+XS)d5]

(A17)
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i (EHIEF 7 7 e —F)
(6) CTHIEIBAMIZT 7 4 U HEZIRELTWAZ & XD,

Gt(c; T) = exp (A(t7 T, C)Xt + B(t7 T; C)yt + C(t7 T; C))

Al8
= ¢(Caxt7.yt7 t: T) ( )
EPF B, 22U AL, T;C),B(t, T;C), C(t, T; ) I3MEERIBIEL
B%K G BB G 27—V T LS TSR E 20T, (A13) . (A18) K& D
B 1 A
. — il —i&y .
G )= [ (5 [e @b T a)e) o o)

= ﬁ_l(dJ(Oé aF ié—axtaytv ta T))(B)
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i (FER 7 70— )

ZHE DR (A) R

VE,(t) = (JE? [e—’wo GTO(/;;Tl,O)} ~ RE2 [e"“o Gy, (ki 71, —1)]) (A20)

WA U T caplet fiitg % FFfi 5 2 7= DICBAE H 2 EFET %,

EFR A8
He(s, T; a, B) := EY [e_'f’s Gs(5; T,a)} (A21)

7Rl t<s 235,
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#H(EHSH 7 T —F)
Zorx, BHIX (A1) KX D,

He(s, Ti o, ) = BY [e7* 27X ((a + i€ x5, v6,5, T))(8)] (A22)
LY B BB AR ST RERECH LB TH B 2 L IR T AU,
He(s, Tia, ) = F7HEY [e™(a + i€, x5, v6,5, T)(B))) (A23)

L7 %, (A18): kD

He(s, Ti o, 8) = F7* (Ej_@ [e‘lt’sw (@ + i€, x5, ¥s. 5, T)]) (5)

! (E(t@ [exp(_lt,s + axs + bys + C)|a:A(s,T;a+i§),b:B(s,T;a+i§),c:C(s,T;a+i§)])
(A24)

I
9
|

&7 %,
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W (EER 7 7 e —5)
FHRBANC 7 7 4 Y IEERIREL TV 5 DT, (A18) Ak FERIC,

E2[esHbystetdRis] — oxp (A(t,s; a, b, c,d)xe + B(t,s;a, b, c,d)y:
+ C(t,s;a,b,¢c,d) + D(t,s;a,b,c,d)lsc)

= exp (A(t, s;a, b, c,d)x; + B(t,s;a, b,c,d)y: + C(t,s;a, b, c, d))
= d)(a’ ba G, daXtv.ytv tv S)

(A25)

EDF B, 2L /Z\(t, s;a, b, c,d), é(t, s;a, b, c,d), f(t,s; a, b, c,d), D(t,s; a, b, c, d) I3HE
ﬁﬂ@@gﬁfb b\ ifC\ It,t =0 %}Eﬁb\fco
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i (SRR 7 70— )

FoT, (A24) K, (16) &b

Ht(s, T /B) =7 <¢(a’ byc.d, X,y t, s)a:A(S,T;a—i—iﬁ),b:B(s,T;a+i€),c:C(s,T;a+i§)) (5)
(A26)
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i (TSR 7 71— )

TR A9

m EENRT T4 VT4 (@) RCBIZRT T4 VT 40,(t,x,y,w0) D
556 (o,(t) DHE)
= Gaussian FHHEFET L E XKidh 5,

B ERRT T4 VT 4RI T 4 VT 40,(t,x,y,w) P t & w I KOAKET 55 (
or(t,w) DEGE)

m AFTHERRZ T4V T4 KT T 4 VT 40,(t,x,y,w) D t,x,y,w DTNTIHKFET
258

St KDBMRIFS
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i (TSR 7 71— )

BEEL o & — WAL L 22 BEE B ¢ TH 2 DT, B ¢ ZRDIUE 57
By 1E. (A15) . (A18) &k b,

IE(t@[eCIt’T] = Z/}(C,Xt,)/t, t7 T) (A27)
= exp (A(t, T; O)xe + B(t, T; ¢)y: + C(t, T;¢))

THH., B¢ 13 (16) X& D,

E(g[eaxs-i-bys-i-c—i-dlt,s] — ¢(a’ b, c, d, Xt, Vt, t, S)

= exp (A(t, s;a, b, c,d)x; + é(t, s;a,b,c,d)y: + C(t, s;a, b, c, d))
(A28)

THholeo (A27) ¥ (A28) X & D, (A28) KDEHIZBWT, a=b=c=0202d=(D
BED (A7) ROLELEe —HT %, Ko T, B¢ ZRDIUETHTH S Z L 2RE Tz,
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S (S
m EXI3AE 6 RADIGB Y — Ry L— 2R L. $UBHHN

m AR 32HE 6 02HD IGB 7 =Ry L— MR L. EIRMiS % B H R IR
m EFAL LD f(t,s):=—ZInP(t,s)

-0.095 0.00046
-0.100 0.00044
T —0.105 0.00042 1
Y
N 4 0.00040
2 0.110
o —0.115 000038
g
0120 0.00036
0135 000034
T T T T T T 000032
025 030 035 0.40 045 050 025 030 035 0.40 045 050
A )
Figure: 322 H525 6 2H®D JGB 7 —KR> L —} Figure: 322 A2 5 6 20 H D JGB A%
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3 (LT

— AN HFIH X% 4 RD Runge—Kutta iEE 1E, I THIS L TW3,

ARDINVT « 7w BRI
fzxyDfrss, 2ot =,

dy
a - f(X7.y)

LR BMAITEREZEZ B, KIT,
ki = hf(xn, yn)

YF %, BB Ly xo1=xa+h 2 F B, Tk BHEAL.

h k
k2 = hf (Xn+§,yn+?1)

(A29)

(A30)

(A31)
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i (BB

ARDIN VT« 7w XN
Fh. D ky BEA L.

h k
ko = hf (Xn Tt 32) (A32)
BT, ZD ks AL,
ko = hf (xn + h, yn + k3) (A33)

3%, ThHZ2HWT, LT TEZ o2 My AREXOWIIEREZ # < HiEZz 4 X
@ Runge—Kutta 7E & K3

1
Ynt1 = Yn + 6(/(1 + 2ky + 2k3 + k4) (A34)
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S (S
Runge-Kutta KIS WIHIERE Z i < FFIRTH 2720, UIHMERE e LTHRT 2 X 5 BI%K
A(t,s;a, b, c,d), B(t,s;a, b,c,d),C(t,s;a,b,c,d) ZLLTD X S ITEHL 7=,

/A\(s —t,s;a,b,c,d) = A(t, s;a, b, c,d)
é(s —t,s;a,b,c,d) = é(t, s;a, b, c,d) (A35)
f(s— t,s;a, b,c,d) = C~(t,s; a,b,c,d)

ERRANIIEEES S

/A\(O,s; a,b,c,d)=a
B(0,s;a,b,c,d) = b (A36)
é(O,s;a, b,c,d)=c

&%,
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fifim (ZEAREL )

LR BB E DR go(t), g1(t), g2(t), F(0,t) DFEERICLLT O & S ICEE L 72,

(A37)

I U (RRENAY: KRB ENZA)  RFR FIcBW 5 cap/floor DFEilc DL (Pricing cap/f 2023 4 3 A 11 H (£) 55 /61



fifim (ZEAREL )

4 XD Runge—Kutta IETEL . 3. B A 217 <,
Aki = h (—k;(s — ty))A(s — tn,s;a,b,c,d) + &1(s — ta)B(s — ta,s; a3, b, ¢, d)

+%§1(s — t,,)f\z(s — tn,s;a,b,¢,d) + d)

Akz:h(—n(s— (t+g>) <A(s—tn,s a,b,c d)—i—%)

+§1(s—(tn+ ))( (s— tn,sabcd)+%)

B
—i—%g( —(ta + = )>( t,,,sabcd)—&-%) +d)
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frim

TrH

(RUBEAREL)

Akgzh(—/e(s— <t+g)> (A(s ta,s; a, b, c, d)+%>
s <s—(tn+g)) ( (s tn5:3,b,c, d)+%)
+%gl <s—(tn+g)> <A( tn,s;a, b, c,d) + A2k2> +d)
Aks = h( — k(s — (ta + ))(A(s — tn, s; 3, b, ¢, d) + Aks)
+81(s — (ta + h)) (é(s —ty,s;a,b,c,d) + Bkg)
+ 2gl(s—(tn+h))( (s—tn,s a, b, c,d) + Aks)’ +d)

A(s — tos1,s;a,b,c,d) = A(s — t,,s;a,b,c,d) + = (Akl + 2Ako + 2Aks + Aks)

% (FUHSAL
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it (RUEAREL )

Bki = h (A(s —ty,s;a,b,¢,d) + 8(s — ta)B(s — ta, s; 3, b, ¢, d)

—2k(s — t))B(s — tn,s;a, b, ¢, d) + %gg(s — t,)A%(s — to, s a, b, c, d)>

Bk, = h( (A(s —tn,s;a,b,c,d)+ %)

+é—2 <5_(tn+g>> (B(s—t,,,s;a,b,c‘,d)—k%)
M\ (A _ Bl\ | 1. h
-2k (s— (t,,+§)> <B(s—t,,7s,a,b,c7d)+7) +§g2 <s— <t,,+§>)

2
X (A(s—t,,,s;a,b,c,d)—i— A2kl> )
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W CENEREE)
Bks = h( (/2\(5 —tn,5;3,b,c,d) + %)

2

h . _ Bky\ 1
—2m<s—<tn+§>> (B(s—t,,,s,a,b,c,d)—i— 3 )+2 2
2
X (A(s—tn,s;a,b,c,d)—{—%) )

Bks = h ((A(s — tn,s;a, b, ¢, d) + Aks) + 82(s — (ta + h))(B(s — ta, s; a, b, ¢, d) + Bks)

+& (5—(t,,+g)> (B(s— tn,S;a, b, c,d) + %>

09>
/N
»
|
/N
s
+
N>
~—
~—

—26(s — (tn + h))B(s — tn,s; a, b, ¢, d) 4+ Bks) + %gz(s — (tn + M) (A(s — tn,s;a,b, ¢, d) + Ak3)2>

B(s — tas1,s;a,b,c,d) = B(s — tn,s;a,b,c,d) + %(Bkl + 2Bky + 2Bks + Bka)
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filiam (BUERREE)
BRRICEEE C ZLIT 0@ D R,

Chi = h (go(s — t)B(s — tn,5:2,b,¢,d) + S8o(s — t)A%(s — tn,5,,b, ¢, d) + IF(0,s - t))
& (s— (t-l-g)) (é( tn, 513, b, , d)+%> + 28 ( < +’2’>>
(s—tn,sabcd)+%) +df<o,s )))
& <s— (t+§)) (é( tn, 513, b, ¢, d)+%>
o+ (++5)) (A= sosnvear s 42) st (0.0 (143))

Cko=h

X

Cks =h

M\l—‘/‘\/—\/‘\

+
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fifim (ZEAREL )

Cks = h (go(s ~ (t,+ h)) (é(s —ty,s;a,b,c,d)+ Bk3)
1 . 2
+580(s = (ta+h)) (A(s —ty,s;a,b,c,d)+ Ak3) +df(0,s — (ty + h)))

PN PN

1
C(s — tpy1,s;a,b,¢c,d) = C(s — t,,s;a,b,¢,d) + B(Ckl + 2Cky 4+ 2Cks + Cky)

72720, ERidvwI bty =t, —hto=t & L7z
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