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Summary
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Previous Research for Developed Equity Market
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Previous Research for Japanese Equity Market
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Assumptions

Tity1 = Et(ri,t+1) + €ty (1)

Et(ri,t+1) = g*(Zi,t) (2)




Problem : Unconscious multiple comparisons(1)
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Problem : Unconscious multiple comparisons(2)
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Data and Methodology
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Setting
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Evaluation
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Empirical Results
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Focus on the tail of the distribution
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Cross Sectional Bootstrap
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Results(1)

a DIRE (BIEE T V)

LM_10 LM_20 LM_30 LM_40 LM_50
Percentiles Actual p-value Percentiles Actual p-value Percentiles Actual p-value Percentiles Actual p-value Percentiles Actual p-value
100 3.26 0.10 100 2.98 0.23 100 3.03 0.21 100 2.96 0.19 100 3.12 0.10
99 2.33 1.19 99 2.32 1.28 99 2.17 1.84 99 2.32 1.12 99 2.26 1.12
98 2.07 2.15 98 1.88 3.39 98 1.83 3.81 98 1.94 2.74 98 2.02 2.00
97 1.82 3.77 97 1.68 5.09 97 1.71 4.86 97 1.74 4.23 97 1.81 3.18
9 1.66 5.13 9 1.60 5.86 96 1.58 6.24 96 1.63 5.24 96 1.68 4.20
95 1.62 6.71 95 1.49 7.24 95 1.46 7.76 95 1.2 6.49 95 1.56 5.37
90 1.10 13.72 90 1.02 16.00 90 1.09 14.29 90 1.12 13.13 90 1.22 10.19
10 -1.50 6.81 10 -1.31 9.18 10 -1.24 1146 * 10 -1.22 11.256 * 10 -1.07 14.93
9 -1.58 5.79 9 -1.39 7.82 9 -1.27 10.85 * 9 -1.27 10.20 * 9 -1.12 1387
8 -1.64 5.18 8 -1.45 7.02 8 -1.36 9.38 * 8 -1.35 8.85 * 8 -1.18 1252
7 -1.70 4.59 7 -1.53 5.96 7 -141 8.64 * 7 -141 8.01 * 7 -1.25 1112
6 -1.77 3.97 6 -1.58 5.46 6 -1.45 7.97 * 6 -1.47 7.10 * 6 -1.31 10.08
5 -1.88 3.12 5 -1.62 4.96 5 -1.59 6.18 * 5 -1.55 6.04 * 5 -1.38 8.79
0 -3.74 0.01 * 0 -3.20 0.08 * 0 -3.62 0.02 * 0 -2.90 0.22 * 0 -2.78 0.35
Percentiles & Actualid £ W Z NEEEDt(a/)DAHIC BT 55— v XA Ve ZNICHIGT D t(af)DfEZ R L., p

fiE 13 BE Lo AT I %wf%t(a”’)%ilﬁlof’*f/711/0)”£IJ/\75:/TT pfEIX100f%5 L 7= fEZ fg L T\ 5, fEED
N—t VB ANITDONTE U S LY b ERDOSMDLEDTT A

Dol T AZXY) A7 L LT3
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Results(2)

aDRE(Z2—T Ny T —7)

ML_10 ML_20 ML_30 ML_40 ML_50
Percentiles Actual p-value Percentiles Actual p-value  Percentiles Actual p-value Percentiles Actual p-value  Percentiles Actual p-value
100 2.78 0.36 100 2.89 0.28 100 3.62 0.03 100 3.48 0.05 100 4.80 0.00
99 2.27 1.33 99 2.47 0.86 * 99 2.71 0.42 * 99 2.55 0.66 * 99 2.75 0.39
98 1.93 2.95 98 2.24 1.49 * 98 2.34 1.09 * 98 2.19 1.61 * 98 2.43 0.92
97 1.72 4.58 97 1.98 2.12 * 97 2.14 1.79 * 97 2.08 2.06 * 97 2.26 1.38
96 1.64 5.31 96 1.82 3.76 * 96 1.93 2.89 * 96 1.93 291 * 96 2.03 2.37
95 1.1 6.85 95 1.74 4.47 * 95 1.83 3.60 * 95 1.86 341 * 95 1.88 3.29
90 1.11 13.66 90 1.36 9.08 * 90 1.42 7.97 * 90 1.44 7.75 * 90 1.62 6.84
10 -1.35 8.96 10 -1.21 11.63 * 10 -1.16 1255 * 10 -1.13 13.04 * 10 -0.94 17.28
9 -1.43 7.75 9 -1.25 10.76 * 9 -1.21 1157 * 9 -1.19 11.80 * 9 -1.01 15.74
8 -1.49 6.98 8 -1.33 9.37 * 8 -1.27 1041 * 8 -1.24 1087 * 8 -1.07 14.30
7 -154 6.29 7 -1.42 7.93 * 7 -1.32 9.54 * 7 -1.29 9.99 * 7 -1.16 12.40
6 -1.63 5.33 6 -1.50 6.84 * 6 -1.38 8.64 * 6 -1.36 8.91 * 6 -1.25 10.62
5 -1.79 3.76 5 -1.58 5.94 * 5 -1.47 7.29 * 5 -1.43 7.73 * 5 -1.35 8.93
0 -481 0.00 * 0 -3.13 0.13 * 0 -2.78 0.32 * 0 -3.80 0.01 * 0 -3.35 0.06

Percentiles & Actual i% % h%‘ﬂiﬁ%%@t(a}") DI BIT BN —%
fEREELIEIC B TEL(af) % LBl o 7y v 7L OflG 2R3, pEIZ100fE5 L 2 fHZEH L T3, EED

RV ZANICOWTELUSH LD b ERODHDHED FRED» > T2 ET AX Y A7 2L LT3
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Which explanatory variables boosted machine learning?
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Results

vn € {10,20,30,40,50)D Z N ZENIZ DV TEIBEMZHTE L. tiE)TEH
10D ZEEIZDOLNTEH L 1=

VHES., "I T4V T4 BRVIA MR EN, EBFEOTAMREZS

>
HEEFERTED

Variable Type N=10 N=20 N=30 N=40 N=50 AVG

mEAE TURNOVER 016 2.73 322 133 235 1.96
HV (34 A) VOL 295 208 1.15 0.77 131 1.65
HV (1£) VOL 1.98 3.60 -058 0.85 0.70 1.31
ZHUGH B - Bl 5[ R PL_ACT 164 137 0.10 0.73 1.83 1.13
XN VEV- RIGE(BR-36 5 A) BETA 124 109 147 141 0.09 1.06
FA8FE _E BB UKR(SH-AR-QIvt /Y A-EE) PL_EST 092 058 245 -056 181 1.04
FAEE ) 28 CRER-AR-QAv b/ 23 18) PL_EST 028 025 054 066 3.27 1.00
FA85E & CRER-AR-QIv /Y 2-E %) PL_EST 056 1.75 030 1.80 0.52 0.99
FAETE £S5 | FIZE R CRIF-AR-Qa /42 EE) PL_EST -1.48 055 048 142 3,60 0.92

X HIRNEEAVT vIA(RER) BIUCE(BXR-604 B) BETA -0.47 2.03 0.09 1.13 1.70 1690



Interpretation
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Conclusions
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