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Definition 1 (7 AV # >4 7Y 3 VOffiffi). g: R - R 244788, nec{0,1,..., N} 55, &
GEEE S e TET7RAVA VAT a v DN t, 2B BE V, IIRTE 515 :

V,, := ess sup E@ [e*TAt(T*")g(ST)
TETn

]-"n] . (2.1.1)

EELU.EQ R P ORAMYALF S —VHE Q BT AMBEMTHB, £/ N € T, k0,
(EQ[er A=) g(S,) | Ful s 7€ To} # 0 TH 5 2 LITEET 5.,

A () TEHL 72 Fl e (V)0 1 Snell envelope TH D, XD & 5125 DRI S IRHAIIZ
WETED
V,, =< max{g(S,),E%e " V11| Fu]} ne{N-1,N-2,...,1}, (2.1.2)
EQ[e~"4tV] n=0.

¥, A () AV, R (D) O EREEET D PSRRI O] (7N BIRO & 51042 DK
WOWRMINIZIRETES Ty ={N} &D. 75, =N THH. ne {N-1,N-2,..., 1} iz T, & (12)
EQUR

(2.1.3)
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[ n if g(S,) > EQe "4V, 4 | Ful,
T T if g(Sn) < EQe AN, | Ful.
2IT R () &9, RHERIZBT B ELe AV, 0 | Fu WEQe M nnmg(S . )| F] 2ELWE
LICHET B, BB, i =77 THBHILIERT S, ¥512. ne{1,2,...,N -1}zl T, X (ZI3)
L0,

. _ }
WO, U { Y ={ke{nn+1,....N —1}; g(Sk) > EQe "2V, | Fi]} TH 2., %5,
TS =T 2o 7DT,

min{k € {n,n+1,...,N —1}; g(Sx) > EQ [e " Vpy1 | Fi]} if {---

. [ min{k e {1,2,...,N —1}; g(Sk) > E? [e "2V} p1 | Fi|} if {---} #0,
7'0—{ N SR (2.1.4)
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EHWT, C, 27— I}f’sﬁ'ﬁ@“éo TRDE, apy = [ga Cn(@)dpu(x)de, u € Zy LT B,
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Cn = E an,u¢u
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L (S)N_y @ LAY Y TSR (SN 1e{1,2,... L} #EKRT 5.,

2 VI g(sWy, 1€ {1,2,...,L}

3: forne {N-1,N—-2,...,2} do

4 ROZFEERRNCT B & 51T (a5,)0_ DHEME (0L )V, PO -

A ,0,0n,1,-

L " U 2
. —rA l l
1nf oo T g ( tVn+1 ;an,uqbu(s;))) .

VY max{g(sV),CL(s}, 1€ {1,2,..., L}
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FILTY XL 2 R (EI2) &FAWE V) ORfEEHE
1 Vi max{g(s\"), CE(s\Y, 1€ {1,2,..., L}
2: return Vo = L 307, ety

UL ZOHERE U MEIE EAAE FARDOANS TABNREIS >TUE-TE Y, HIBEIRARER N1 7 A% R4
TETULE D, (EFARADNL T ZAOMERENZ £ DFEMIZ D\ T Glasserman [2004] % 2 )

Z 2T Wk DR D HEE TNz > TV A L Jr 79 > TR 2% FH- 2Bk U, & (213),
(D) & F\WT Vy OHEENE Vo 2 BUMEAIE T2 L2 E 25, A 2% MHLTHET 22T, T
DOHIFFENEDOME Vo MFIZR2 L WS FHAMOANS 7 AZMHAL T, HEMKREEHIET S, GELIE
Glassermanl [2004] %228, B KDL 212U THEES 5,

TINTY R4 3 R (@A), (@) &7 Vo OBEHSE
L TAVTY LD ED, (C)N_, OMELUE (C)N_, 2185,
2: 7)1/:11)7\L\|]]'C“{E)5ﬁb7i ( n)n:[) @'&/7°}b/{>xt§mﬁt I e Nz&@“ﬂ"/“f}b/\“x ( (l)>n N

le{l,2... L'} #Fr I RS 5.

3: forl' € {1,2,...,[/} do

1 if {ne{1,2,. —1}; g(s) > G (s} # 0 then

5: 2@ (—mln{ne {12, N =1} g(s Dy > Cn(sPn
6 elself{nE{L LN =1): () > () = 0 then
7 g N

(1)

) > 1 L —rAr @
s return Vp = & S e ari V(s )
0
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i, A7y a VOMRTHEIZ XD RETIHLEZTHBHTEIOBWR - I T74 VA (NyYR—-FT7 %Y
A) &, FEEPZOMOSMEEZFHL CTHEETLIZICLD, 2ARNRIBAZNZZZTHD, TL
T E TOMIZAY VR=b 74 ) ANOGEEEDOREREZMEELLEZD (VNTVATE) ANy IFE
ERAFIv Ay YW, Black-Scholes EFILV T, FEFELE) AVEETHERLEZR— 7404
BHAGIIZYNT VAT EHEIET, I—HET VAT a vV AT EZEIAYVHETHH, TOLI%K

— 7V AEREUR- I T A2V, EiHE TR, EEOA TV a iU TERE- N7+ ) %
BBTEAET 5, UL LEEMRTHES CIREHER— N 74 ) A OFEMEES T WRW ), 15 DRIk
T ) Ny VFREEZEZDBEDND S, £ 2 TARTIL Buehler ef all [20TY] 72 & DSEITHIZEIZ R 5
W, ATV aveAay VK= N7+ ) AOREIC X > TRIERMIZFKET 2 TH % Profit & Loss(PL) % FF
flifgfi e UCERAT 5, BRI PLIZRHGGE E Ay VR =M 73V A DONEDOHN S A TV a v DA F
7 ERBIEI A A MG Wb DTH D,



0 =T, BEERITHISE T VICBIT R T AV A YA T a AR Y TR, DTk, BESRERT
BETFTMIBIANIa—RX ATy a il EY TS, FiZ, COETHEML ZBEHBEFIEIEIANI 22—
X AT arvTEZDEFTMHATED ZLITERINAZL, FUDIZ, NI a—X A TVarviEFEIBI
Bz 0, O FETH - 7 B TS € TV 2 AR T 5,

D0 FE T o SRR 0 =tg <ty < - <ty =T IZRHLT, K4OMAMEX 512 M € N
IZENET S, ZoEE, DEIE At :=T/(NM) 2BEHL. ty = kAt ke {0,1,..., NM} 2Fped
%5, bbb, SRELEREFROO=ti<ti < - <ty < - <ty < ---<tymu =T Z2HELTED,
TEX DR = to, tar, tons, - tng = T ECHERIATBER NI =KXV A TV aviaBERDE, S5ETHER
<. EBUCHEMZITHTAETOTRTOETIYINTI VRATEIENTES, £/, M =10 EIFT A
VAVATLarvThd, AR, G ROBRAT kTRt WERTFELTWB Z L2 EKT 5,

TNV —=va Vv F = (F)ple #EH L, EDRLFEFIZ, d RO Y 27 BEIE RV 3 78R
S = (Sp)NM izt s L ET B, Fo MY AT BRITERr eR 2T 5,

MR R E T D720, BEX 0 ICEB Wil S 2 EAT 5, h(S), = e "A%*S,, ke {0,1,... NM} %
R 0 1Z#IBI W7z Y Xﬁiéfrt@‘é . RAATEB g : R = RIZHLUT, gu(z) := e "8 Mg(x),
r€RY ne{0,1,... N} ZBE 0 ICHEB Wz _A A 7B E T 5,

«vyﬁ—b7j0ﬁ%%mTé§Fuﬁ7ya/®E§FtﬁUzﬁﬁﬁa?é VAV EHEORE R
Th D~y VHIEIE R F-# & 7 fERBFE § = (6) MM 1S LIRE T %, 72720, 61 =0yu =0T
HB, \:Ry xR— R, 2aAMEBET 5, Bz, je{l,2,....d} ke{l,2,..., NM} s LT,
A(|07 — 6|, S1) 355 j BE DG 5] OARE 6] —6]_, 721 Mtéw_w-%éfm:xw& S
%5, ne{0,1,..., N}, A7 Y3 ORR0IZETBE v e RICKHUT, Rty TIHELZEEICB T
2 5D — D D FHHERE Profit & Loss (PL) PLp(v,6,S) ZIRD KD ITEHT S :

Ln(v,0,8) :== v = Gn(Snnr) + (8- S)n — A6, S)n,
d nM-—1 .
Z Z k+1 — h(S))s (2.2.1)
j=1 k=
d nM , '
ZZ ARG, — 6Ly, SE)- (2.2.2)
j=1 k=0

ZZT, (0-8)n 1 EER tpy £ TOREEDMKEML Y INT V2D BRI HARBNEZE®RT 5, X
7oo A(6,8), B tyyr ETOR— DT 4 Y AWIKD U NT 2 TS EI5IHE AR A b 2 TERT 5,
Ny VEREOMRAEREIZETAEEL &L UT Greeks 8% 5, Greeks ki, 4 7Y 3 Vililg 2 ET 5%
FENRTA—RZ—DEIH L TA TY a vOMiENENEZ T EET 2052 RTIBISERIETH 5, Greeks (2
R M 12N T B ERISETH BT IV R A, A OFEEMKICHTIIGEST VY~ T 2D H5, Z
Z’LbUDWTBF&FTM‘E IBFENNEA TV a Ul R BEONR T A =2 —TRMBD LB LTEHZI NS, Hi

AR, ICBF BTN RIIUTO LI ICEHSND 1 j € {1,...,d} THLT,
A;fizvuay (2.2.3)
0S8y,

72U, V, (3R TERLUEBTH 5,



23 YIal—YavitLkBTILYDEE

EbE<HoNIZAY VFEO—DE LTHEEDRAR I ZT N RIZLDIETETNRAY INRETS
Nod, TmbbTNE~Ay TR, X (ZT) DERED 6§, 122V T,

5 = Ay, (2.3.1)

Wb, TDEDTAVIVA T avDTINVRAY V%EFTD BT, TAVREGNET LI LIIEETHD, L
MUTAVAVF TV a vOT IV RITHEICREE LR 2 ZETE2HERNH DI eh s, MOGRRIIE—
IZR SN TV, ZO7OMmMS HRRDED T EBRIIZEIET 2 HREMEREZHVTRD SN
5, ZOFETFHAAEVHBETH D, FELHHRTHEE0D, FHEHERPINSITAZEDZ R, 1%
TEBAREBEMTH L FEEEIIR L TRDENTRNI S, SEEI FL v nEkEzEzTw»
%, EAEBETEEZHAETE S HEE LT pathwise derivative method % Likelihood ratio method 7 &
DAERD D, T DFEFMHRERICET 2 EREAWT, BUEMS 2 BEMD ICEEMZ 2D TH
D, ONANBEERNBONDZEDD, TNEFNRA L TR BERBEEOMOHVEIRAETHLI L2V
R D 2, o DFHETFE KO MERIZ DWW T Glasserman [2004] % S I N7z,

ARTIEYIalb—ravickd PL 25Hfid 5720, YV TVORKETT VR E2HETLIHENDH B,
U2 U, EEOFHEFETIE, SHEAMPFIERM OB S ETIEHEN TR, £ TTIVXDFHHEIZ
1% LSM ¥ CEHE U 7= ki EE DSE L CL(S,) A Ll V7, B#ICET AV AV F T a v o
FNR%E CE(S,) OWMATLORDBZLIFTERY, LALFHEINEETIET AV IV F T 3 v offi
fEIZMEGME & 5 L <, S NZREDETIEAY VRfTbRWED, TAREHETIZHEDRLRN, TO
TOTAVAYATY a VP lEhb FTOL 7Y a Uil e R STGAGEZ M UEE2 T AV oA
TYavOFNREER, THICTOHEME U TRERTEDEM CL(S,) 28N Uiz HTsi ek
U7z,

F AT HEMEDO V) NT Y ACBWTE TR 2FHETEIHENH L7, RS NAZHBIZEWT
lﬁM&aiD%ﬁm@%ﬁwﬁwéﬁ&):Zi&@mﬁ&)%m%btoﬁﬁﬂ%ﬁﬁmgmfum%
FTEA % & Ak ifE 2 LLER U 72 A6 U C RN IRIEHEE 217 5 A, MERIATRE vl REIG sfl Cld. B OMERIAT
HABERE AL DA T 3 UAMifE 2 5 W P U CRUN SRR 2470 kGRS 2 5 5, BARIZREHA
HikZ 7)) XLBTH 5,



FIVTY) XL 4 JRERE N2 351) B LSM #1Z & 2 ke il B o0 HE &
1 (Sp)MA @LK@#/7wAZ(mW%Jf12 L ERERT B,

2: V(lj)w<—g(sNM) le{1,2,...,L}

3: forne {N,N—-1,...,2} do

4: for me {1,2,...,M — 1} do

5: k+nM—m
6: DR OZFREZ R RIMET B EDITNT A=K — (df}u)gzo BRD5:

L U 2
22:<ﬂmmwl E:%M%SQO. (2.3.2)

akoa’kl KU w=0

T MTFOCREIERRMET 5 £ 51089 A=K — (), &5

L U 2
. 1 r « . 1
nf 1 ( ampd) }:a@DMM@4431Mﬁ> . (2.3.3)

AL AL AL
An—1)M,, 0% n—1)M, 17 P (n—1)M,U u=0

=~

1) l A l
8: V((n M max{g(%&gm’ C(an)M(SEqu)M)}
9: forme{M—-1,M—-2,...,1} do
10: RO ERMET B E5128F A =& — (4], ,)i_) 2k B:

I 2
. 1 —rAtmyr(l) ~
inf 7 E <e At V( E Clm u® ) . (2.3.4)

TUT)ZXLBTIE, HEHOTOT A ATy a v Offifiz BAKZRERTEETE ., B0 TIRE
EHEMEPAETONRATRUTHY, 7022272 a3y TORAREGTD ZEHTERWEZD, FTILREEEZ
EMMTER,

ZFZTLSM EZNR—A L ULTHRA 0 DTV R %2FH T 5 Modified LSM (MLSM) 7% Wang and Caflisch
[eo0d] 12 & D fREEI N/, MLSM IETIIANADOHHEZ 2B EEL Z LT, IfiRRIZBWTEA TV a Yy
fififi Z2 0Bl 2B E 7 n A 7 Y a VERCHEEMREIZ LTWD, MLSM QAT LV ITY X ATV T
VALBTHD,

T Y R B THEE L7288 CF (S0, j) M2 Z L TTFNVROMEM A) 2135 1 j e {1,...,d} Iz
LT,

Uo

o o . B
Al = 2098, ) =Y a% " 2.3.10
0 (956 O( O]) UZ_O ugasjw ]( ) ( )



FILTY XL 5 MLSM Q7L I XL

IRFE: Wty B0 tyar_1 % COAHERIATHTBERE 1T 3513 5 MEGE I E BSOS HE T2 5
BEO: % jel,..., d ISR LT, MMIRAT 51 2 BRI So DA 7> 3 VA Vo(So) % Up D3I

BEK (1) 00 DFIBRITEM T 5:

Ug
Vo(So) = Y a j1hu (o) =: CF (S0.4)- (23.5)

u=0

1. for j € {1,...,d} do

2:
3:

=

So @ QEHDH > TN e LT (S, 2EKT 3
for g € {1,...,q} do
JBEOFERE 570 Oftik, TNTHEARRZS (0)D BEHNTHREES,
Sg’(q) - Sg’(q) - g3(@) (2.3.6)
ge{l,....,Q ML T, S 2WMEL T B> TNSA (SOVNM % g5 5,
425 2 O HERIAT (ARG 55 C BV AT BT & SRASEATIAE % GHEE Ly 455 A T O BOE IS LR % D s i 70 (@
ERD S
if {n e {1,2,-+ N}g(s1%) = Chy (S} # 0 then
7@« min {n €{1,2,- ,N}:g(S9)) > éﬁM(Sfl%[)} . (2.3.7)
else{n € (1,2, N};g(S\%) = CL (S8 } =0
7@ N (2.3.8)
LURO AR BMET 5 & 51289 A =2 — (0T )2, 2k 5:

2

Q Uo
) ianQ Z (9(%5)(q)7 Sg),w - Z dﬁjwmj (S(gq))> : (2.3.9)
Q0,50 % ,5 g=1 ° u=0

3 Deep Hedging

Deep Hedging & i& Buehleref all 2019 THRE I N E@RALFEHEZH WAy YFIETH S, Deep

Hedging OR#IL, BFEDOFETITE T VOMFTMPHMEABC L DEH L TNy YRYYavE, £
DI CTHEATRER T ISIERE A > 7Yy b2 T5 NN Z2HVWTENTEHTH S, BAETEIZH LT Deep
Hedging BN T WA flE, TOHMEDEH I TH S, Deep Hedging TIXFHEFECAY VEEDY I 2l —
va VDBERHEENIENN O ML ==V I AEETH 5728, Black-Scholes € 7 )L X Heston € 7 )L72 D
MERWD HRATHERINDET NV EAVDBENR R BONHAER R Y N7 —2 (GAN) REDY =7 v k



YIalb—X—%RHTES, TLUTHEI I A POELE, VAZRAEEXHREEICES ML —TF ¢ v 7 Hlf%s
Y. EMHESOMRTIHNE I NTORWS, BHED ML =X —EWE LRI R S R WEEZHRT L /-
LToREANY VIR Z GRS S 2 EAWRETH B,

AFETIE, Deep Hedging D€ CEHELMETH 2 A7 JER NN OE, ML—=>707)L3Y
AL DN THRR S,

3.1 Y RVRIRE & 2RI RS

BTz LS, HEMHBTOANY VEZEZ L ETIREEBEANY VBIEZ2 RO ZIBHLPBETH S,
Deep Hedging Tl PL %#3fid 24582 LT, MY AZHEEZFEHL TS, MY ATZHEITLATO LS 12
EF/IND,

Definition 2 (Y A 7). X % REHEREZBERDOEAL TS, B p: X — R PZIROEM (i)-(iii)
iz E p Y ATHE LS,
(Z) ié)ﬁ”ﬁd\ : X1 2 XQ a.s. %(‘%f:j{f%ﬁo) Xl,XQ eX Kﬁb’C‘ p(Xl < p(XQ)Q

) <
(ZZ) ik AR D Xl,XQ ceX, a€ [O, 1] Iz LT, p(aX1 + (1 — a)Xg) < ap(Xl) + (1 — a)p(Xg)o
(111) Cash—Invariant : FEED X € X, ce RIZHL T, p(X +¢) =p(X) — ¢

Fo. X e XD p(X)<0%fE-dLE, X € X acceptable L\,

Remark 3. p: X 5> RZMYAJHE, X €¢ X 95, ¢ > p(X) 2723 (LED c € Rz LT,
Definition B (iii) Cash—Invariant, (i) BFEAS LD, p(X +¢) = p(X) —c <0 DD 2D, FHZ, p(X) X
X \ZEB c #MA T2 X + ¢ % acceptable TTBHR/NDETH S, Thbb,

p(X) =inf{c € R; X + ¢ & acceptable}.
M) 27 REDE L UTRAET 6D,

Example 4. 1. CVaR (Conditional Value at Risk, 5> a—b7+—)) 1€ (0,1) 28—k b

MEed 5,
1

—

l—o
CVaRy(X) := / VaR,(X)dy, X € X.
0

72U,
VaR,(X) :=inf{m e R;P(X < —m) <7}, X e€X.
VA7 HE CVaR, ¥ a 2 T2 & EDOFEIHELEZEKRL TV 5,

2. Entropic risk measure :

p(X) = %logE[exp(—/\X)], Xex.

U A> 0 AZELEEEZRTNFIA—R—TH 5,

HDHEME FRERTRFOMERE) 26T 25 ROME Fl & 2 MR8 6 = (6p)NM | 2~y DK 2P,
27ZU0 o1 =0y =0 8T 5, £z, HIHNOROAY VBIROESGEZ H L 55, ToIT. H 2H5HIK
WRITFoNTz~y VHIBDOESG &35 (BARIZEF T Buehler ef all [20019] 2 2H), FEZEH 145 ORE &
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de HIZHRUT, Il eRIBEBE5A5 2 L TRETE 5, ARTIZIEGIHFIPRVGEE, T40b5
H =H LT 5,

Definition 5 (Fi@fLHE). p: X - R Z2M) A7 H[E, 7 2EEFRLETL, o s, 7 Il 5RE
{LRRE 7, ZIRCTEET S -

w4xy:£$ﬁmqmﬁspfA@Sp% Xex. (3.1.1)
7271200 (6-9)7,A(6,S), d& 4. R (2), (222) TEF#R L 7=,

Propositon 6 (cf. Proposition3.1 in Buehler et al.(2019)). p: X — R 2V A7 HE, 7 2{FIERZ . §
%, BOEALHE 7, : X — R & Definition B (i) B4, (ii1) Cash—invariant 27z 9, 7=, A(-,5)F, H"
&L e 5, 7w, & Definition B (i) MEZEZ L, ) A THIE LR B,

EID) REHBMETBE5% 6 € H™ &MY A7 HE p cBS 2 B0l 7~y JHIE LIPS, KT
A, 8), & HTIEMTH B LINET 5, AROBETIE, BI) RO X AT a o147 Th5,
Black-Scholes € F L% LSM i TIRR I NS A 7Y 3 v OfMMiMKIZ, V27 hsiflilE (A< LvF >
F—VHIE) FTO (7277 il THs, MY AZHEL WS EEIZBEWNTE, AFOEMEZZT &S
IZEHE S N DA (indifference price) & U CTHHiflilkzRdD 2 Z D TE S,

Definition 7 (fEAIi%). <447 X 2FOA4 7> a ITkT 2 AR p(X) e RIX. —X +po D
RYVaviEl-7Ga8, MBRYY a vERS Lo G MERN & 2 51filk. kbbb, n(—X +
po) = 7(0) &2 & 5 Wflifg po LEFEEI NS, T2 T AZHUE 7 D cash-Invariant % N5 & |
T(—X 4 p(X)) = 7(=X) — p(X) & 755 7= b WEiks 1%

p(X) = n(—X) — 7 (0), (3.1.2)
LUTHETE 5,
F AR TR, U A2k g0 € R bz SNz & &, LR — [0,00) 2T
UTDO LI BIIFE 7 25272 EORBE(LIIEZEZEZ 5 Z LN TE 5!
wﬂfX):}g%EMGXAqO+®~$TfA@SLH. (3.1.3)

Example 8. X (B13) Ofu#bME T & < fH I W2 HEBEIL ((2) =22 TH Y. FHFFE (Mean
Square Error, MSE) &\ 5,

32 Za—3JI)bxy NO—0DEE

Za—=503y bU—=2 (NN) 2IZNT A= —{JIF o=l {f’:0c 0} THD, 2ITOIFNT
A =R —2ROEETH D, FHIEBDRE TRIZE L & IERIE A%/ 0 IR 91 % K- 72 O % Multilayer
feed-forward NN (FNN) &2\, U FD XS IZEHZEINS:

Definition 9 (Multilayer feed-forward NN). £ > 2 2L 1 ¥ —#. No,N1,--- ,No e N 295, 7=,
YR RZEMCEKEL, £=1,---  LITHLT, We:RVer 5 RNe 27740 VEBETS, 20k

11



&, Multilayer feed-forward NN (FNN) f: R — RNz 2R CEHT 3 :
fl(x) :=Wro(SoWe_1)o---0(XoWp)(x). (3.2.1)

772U, A, € RNZXNZ*l,bg e RNzt LT We(l‘) = Apx+b, THYH, EMHAER T IRk Z & Ic@AL T
Wb, o TFNN DT A —=&— 0%

0= (A17A27"' 7AL7b17b21"' 7bL)a (322)
Thd,

NN & Hornik [1991] TR & N7z E @2 B (Universal approximation theorem) IZ & 0. O E / —
R TDICHP T 2T, EEOHMABEBEZERORECEMTE S Z EBRIESIN TS D, Deep
Hedging TIXZDOMEZHAWT § % NNIZXDEBT S, 20 & BID) ROmEbEE r(X) 1&, B
SERDIBMENS. ZOEM I 2HATENNDNATA—X—0cO 2RkDBIMELZY, UTFDLS
IZH7ZITERTE 5!

7 (X) i= jnf p(X + (87 8)r = A(8", 9)r). (3.2.3)

Rl to D5 typr—1 DERFED 8 BEMRLT B NN 2 2nEFh FHO,...,F(’]\””—1 9B, ZOELEING
O NN G T (RIS, K557 1 ) F 10 5 E) A Ty b 2 LTZOMETU RO &
SNIIREING,

e Simple Feed-Forward NN
Simple Feed-Forward NN ($ &R Z L IZxEd % FNN 2 fHlWTAy VMg 2 5HR T 5, 07 2558
THBITIE. WEHIER L, 21Ty Mo 5

6 = Fo(1y,). (3.2.4)

e Full-recurrent NN
Full-recurrent NN | Simple Feed-Forward NN £ /&840, —2® NN 2 W T2 TOR I BT
Ay VMO EEITS, TRbbVEC{1,2,...,NM —1},0, =0y TH 5, £7-0LDHOHN
TEREA YT Y TR UTHWS Z 2T, NN W EEREEE RO Z L BRI CTH B, ~ v Vg 5
ZEET ORI, HHER I, L E COBRGM T — ¢, \TMA T, —HiTo~y VHigE 1 >~
Ty hT 5
60 = FO(I,, T — tg, 0 _1). (3.2.5)
e Semi-recurrent NN
Semi-recurrent NN |, Simple Feed-Forward NN & @iz~ v VI Z R 35 NN BRI 212
B35 7%, Full-recurrent NN &[RRI > 7y MZ—FTDO A~y VMg ZFD>Z & T, NN 2K TH;
ERRER D ZERTH D, ~y VWIS 60 2R T B, TS I, & —HIRTO -~y D
EAVTY NT 5
60 = FO (I, 65,_1). (3.2.6)
Buehler_ef all [P0T9] THIREI N TW2S DD, Semi-recurrent NN TH 5, %5 DXz k2 &, Simple
Feed-Forward NN (&, H(5[3 A b D727 — A Tl Semi-recurrent NN & [FIFEEDKERZIRL TV 205, HL
B3 A NAFRAET 5554121k Semi-recurrent NN IZHARTEWHER & > TH D, NN 2 recurrent #id %
ROZLDEIEMENRINT NS,
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33 ML—z=v7O7)L3) XL

A4 Tk Buehler ef all [P2009) 12> CI—RET VATV a viaAY UHRE L72E5ED Deep Hedging
DL —==v 7NV ALIZDVTRT, FEEXS = (S,))_, TH Y. ATV a vOE5IHEARL L7
g(n,Sp) U, A7 2 v ORH 0 TOMifs % Vo £ 35, RO, W TAMIFKELRNEDET
b, M=oV TR ARTFHEED LADY > TNNASE = (SHN_, (S2)N_o, ..., (SHN_)) ZH\ 3,
ZITCHRBD e (L, L}ne{0,-- N}IZOWT S, = (S -+, 55 ,) THB. NN ZHIMS T A —
2= 9[()0), e 058)71 @ Semi recurrrent NN (Fec()o), . ,Fgg])*l) EEAL. 17y MZHV S TS ERIE
% D 5T O #5555 REATNG % M U 74 In(S,) £ 95, 72721 In(S,,) := (In(Sp1), .- ., 10(Sn.a))
Thb, TLTUX) = X? DA TO (BI3) AOBEFEBEIZ T 287 A — X —DF#E k%175,

HARM R E TV TY Z0E7VIY ZLBTH 5,

4 Deep Hedging D7 A ) AV AT 3 v ADISH
4.1 Becker et all [2020]

Deep Hedging % 7 AV A > A 7Y a VTG U7zt & U Tl Becker et all [2020] 23 5, Z DX T
W, 7AV A VATV a voffifEfire~y DOMEIZG U TENEFN NN 2T FEEZREELTWS,
NN Z HW = lifg A Tk, LSMED 7L T ) XAIZEWT, RIZEEBEBORILH TEM S T\ -k
FRATEREE NN Tl U, 2 OfkfAmifERa %L % A\ T Low price & High price 3R T3, ~v IDH]
BUZB W TIX, Buehler efrall 2019] 5 & FEIBRIZA Y VHEEEZ NN TIELLLTWS, 5T AV AT
Ya yHADNNOD M —= 2 Z ORI, WISl £ To PL 2 5ok d 2 —>DOREE ., Mkt e
BeHWDZLIZ&O T AV AT a v OHMITHTRREEZEDOR— 74 Y A0 PL 2 &#{bz
BEBORMBIZ LTV, MXORBIZIFZY I ab—Y 3 V&> TR T OREER, a2 2w
BTDERTTFEEED Max I—NVA T arvdAy VEZBRIELTW5S,

WO DOHMLITBIT D~y VBB ZFHT S NN (Fo . FOxv-1) O ML ==V ZFEE7ILVITY AL 0E0
Thd, TVIVALBTAY VRY Y avEFRTE2ZDIIHAINT VS NN ik Simple Feed-Forward

NN ©# %, Semi-reccurent NN &3 38410k FO" o1 v 7y v LT FOY 7 BaEcH b,
WERBIZE DRI AR —%2 T 27-DIARCFEE T 20E DD, UL, 7IVIVALDITRLEE
S F" 2 P O R —= v AN TN B 72 HIT, Semi-recurrent NN Z {5 Z AT E L
W, T2, HoDRELUTWAFETIEIEI I A MRS 2GEIZ~NY VBENENAT 2WRELH S, £
Z T, AZE Tl recurrent NN %\ 7z Deep Hedging 2 7 AV #> A 7Y a VIZIHT 2 FEIC DV TR
T 5,

971]\4
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FINTYZAL 6 I—0E¥T ATV avizifd b Deep Hedging DFE 7L TV XL

IRE: E:= Ry 78

1. LARDOFEEDY > TIVNARERT 5,

2 Wi —1 TOANY VWM Sy = (011, ,0_1,4) EBERZ L0 e RL BRIAY O A V% (67.5) , =
0295,

3: foree {1,...,E} do

4: forne {0,...,N—1} do

5 W £, 2B B~y VBl E NN FO & WCEHET 5:

“ . 1,60
6711»9n F’o51 )(ln(h(s)%)vanfl 1)

= : . (3.3.1)

©
Iy <Lif

L6 © 0,2
5” FH" (ln(h(5)7L)76n—l )

6: Wi n + 1 COREEME Sy ZHWT, ANy U7 A V2FET 5:
@517 TR )T (h(S)L,, — h(S)L) + (6 $)L_,

: = : : (3.3.2)
0" Sl [0 ) T ()L, — h(S)E) + (87 - §)E

n—1
7: WHITDOA 7Y a3 D1 F 7 & Profit and Loss PLy ##HE T %:

PLY'T  [Vo—an(Sk)+ (67 8)i_,
: = : . (3.3.3)
PLy’]  [Vo—an(SK)+ (8% S)k,
8 BABIBOHEET

L
JOY,...68) ) }: (PLYY)? (3.3.4)

N \

o HKBBOEE VIOL,..., 08 ) RHE L. FEEKy, OB THRICL D ST A— 2 —OHEF %

N
|

ot = 9 — v 0l,....0 ). (3.3.5)

7Y XL 7 Beckerefall [2020] IZH1F 2 Ay YRY Y 3 V&GS S NN OFEETILITY XA

IRTE: WIHARE ST OHEEMiRG % Voo NN TELLL 72 n [8 H OMER 1T AT BERF 25 T D MkS M5 % ¢ %(n, Spnr)
tj_éo
n [ H OMERATHEARER SIZ B I 24 TV 3 M2 R TEEZ U T TERT 5:
UG(mS’nM) = max(g(SnM),ce(n, Snar))- (4.1.1)
1. forne{l,...N} do
2: if n=1 then
3: UFZEMEZINTA—2—00 . N1 2k 3:
A N-1o 2
90,...%11%@]1{ (VO —0%(1,8N) Jﬁlkz_o FO(S))(h(S)ps1 — h(S)k.)> ) (4.1.2)
4: else
5: C%(n, Spar) = max(c?(n, Spar),0) &9 5,

. N RKEAHEE T, 3 gpn—1)M anM—1 2 <A 2.



4.2  One-Step Learning Model

AHiTlE One-Step Learning Model iZ DWW T#iHId %5, One-Step Learning Model(1SL Model) & 1%, ¢
D Deep Hedging DB HiEZREE T AV A TV a VICHEHAT I HIETH S, ZDOHIETIEAERAIC
B2 5N Hlfe EIEIC D & &Y v TSI B W TREE IR 7 2YE L, 7 TO PL 2 E%H
BCHM, XA — KX —DEFETS, T4DE NN (FO . FONv-1) 2L FOBEMET ML —=
A ¥

inf PL,.(VA, 67" 9)). 4.2.1
o A P (L (87.9)) @21

DML == ZIZBWTIE PL 2 Bl (LR LI TRl 5 72, 7L X4 0 TEHE U ikl B £ %
AL, BodfFE R e AT TERSI NS HRELC, 23R T 5:

7 =min{n € {1,...,N =1} : §(Snar) > CE1(Snnr)}, (4.2.2)
0 ifn>7T (4.2.3)
e { 1 else.

772U {nef{l,....,N =1} : §(Surr) > CLy(Sunr)} =0 51X 7* = N Th 5, BAHmEE7ILITY X
LFTIVITVALBTHD, ZOFTEBEDOZDIZIEIaZX M 2L LIZLTNS,
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7IJLT1) s 8 One-Step Learning DEHE 7)LTY) XL
RE: E:THY 7
1 L AQFEFEDY ¥ TN AZEKT %,
2: B —1 TOANY VMG S ) = (011, -+ ,0_1.4) 2EANZ ML O R BRAYIF A v % (67-5) ) =
0 LEHT S,
3: foree{1,...,E} do
4  Co=1t75%,
5: forne{0,...,N—1} do

6: for me {0,...,M — 1} do
7: k=nM+m
8: i k2B 1T B~y VI E NN FO & FWCEET 2
(e),A (e),A 1,0(,67)1
o FO7 (In(h(S)1). 8,757
: = : : (4.2.5)
L.o©A (0. L0,
o, " F% ™ (In(h(S)g), 6, 177)
9: Rk + 1 TOREEME Sppr ZHVWT, Ay U7 1 VEFRET 5:
1,094
(6% .9)}, (), )T (h(S) kg — (ST + (%4 - 8),
: — : . (4.2.6)
0,A  o\L f(A
O S L L0 ) T (W), — h(S)EICE + (894 - S)E,
10 M MER 2 W T, C,, DEZEHT 5,
11: BNRATORBEE LG 7 TDOA T 3 DR F 7 & Profit and Loss PL,«y 2 a5tH T 5:
A ~
PL-}—’*GJ]W VEJA - gT*vl(Sql—*JM) + (69’14 : S)}VMfl
: = : . (4.2.7)
PLf;,LM VOA —Grez (STL*=LM) + (894 S)JLVMA
12: HAEBEFHAET 5.
L
e e 1 A
JOF, ... 09, )= 7 SPrh % (4.2.8)

13 BEEROER VIO, ... 08, ) B L, FEE g, OGRETIEIC LD T A=K —OER
EATS:
9(T+1) = a(r) - nevj(g(()e)a sy 91(\?3\4—1)' (429)

4.3 Two-Steps Learning Model

HEHiCRUEZEDIZ, TAVAVATYarvea—ay v4 7Y a v izifd % Deep Hedging D b L —=
YZIIBWTKRE B b mlid, HATEINHETC T ON S RN H SN TH S, I—nET VATV 3
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v ® Deep Hedging Tld, £ TONRAZEWTHERNTHEERPEE TN TWE D, BEEBOFETEIE
EINABRIZ, 2 TORED NN 23[ DR THE IS, ULH L. 1SL Model DEEIZIE/ S A Z L IZHEFRIAT
ffie PL OFHliR AR A2 572012, PL OFEEZINS &, FIHIRE R TO NN IZ AR THEIITGE WS ZD I
PN oTLED, OV IZLVFEHBETD NI A—XDE(LEDS NN TEIZED Y, 2hRAZ b
V==V IR TERWERMEDYH 5,

ZIT, TAVAVA TV a vOm#Ezm~y VEIBRR UM A 703 -0 7 A 7Y a v TORM
ey VgL T OMIES D TR, BiZ Z2HEKD Deep Hedging TI—BE 7 VA T3 iz LT
Bi#fb X Nz NN, NNE TEflLT, #%% NNE 24207y b &35 NN, NNAF cinfld 5 Fikz
Two-Steps Learning Model (2SL Model) & 4%, 20 & EF#EALMBIIHE DT A — & — §F D FTOR
BN T A=K — A E RO BREE 72 5

: A 6F 6A—F
it p (PLT* VA, 6% + 5 ,S)) . (4.3.1)
0F = arginf p (PLN(VOE, 5§E, S)) . (4.3.2)

0Feco

DR OMET (B30) 87 AV ATy a v O~y VB EZELTES 2 L %2R,

Propositon 10. {50 § € © I LT, 2D/ A—2—%FD NNFO iz kg s 6 25 e L.

nf (PLT* (VA 6% 1+ 607", S)) , (4.3.3)
(4.3.4)
EERT BRI A—Z—% 04 P cOLTs, ZDLE
Oggép(PLT4v$,&”,50, (4.3.5)
EERT AT A—R— A c01zonT, 60" =60 + 67" "O ppgy o,
(i)
0 €0 xEET 5, B5Mc
it p (PLT* (VOA, 59A,s)) <p (PLT* (VOA, 50 + 0770, s)) :
Thb, —H, FEDIcOITHLT,
p(PLr (Vi 6767 70, 5)) = inf p (P (Vi 67+ 6%,5)),
<p (PLT* (VOA, 50 — 50 4 o0, S)) =p (PLT* (v(;“,a@, s)) .
£oT, 0 IMEEE 50T,
p (PL (Vi 6" +67 770 5)) < nf p (PL (Vi %,5))
O

RIZ 2SL Model DFEZEIZDWTRT, RA A TH g(nM, Sppy) TROINDZT AV AV AT avDAy
VEZEZD, YV TNRAE N BIOWERTHEAER R & . AHERATHE A EER AR TO M BIO Y NT v AR
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CBWTEEINS LT3, THbE0=ty<ty,....tny =T Th5, £F3—0LT7 >4+ 7> 32D Deep
Hedging ® NN, Ff, Ffr ... FONM-1 % DR OBEBEIZOWT T LTY XLABThL—= V7§ %

d NM-1
inf P (VOE —an(Sna) Y > S, - h(S);)) . (4.3.6)
j=1 k=0
IOM ==V I TRELENENN DRTA—R— 0y Onnr1 % 0F, ..., 08, L35,

WIZT AV IV ATy a Y ORIESEFETS NN FO " 2 FoB#{MET L —=2 27 3,
M

T M—
j=1 k=0

0A-Eco

in p<szA—gT*<sT*M>+Z (55?5+6z’0‘4"3><h<5>§;ﬂ—h(S)?;)) (43.7)

UEZFeHB7NVITYV LA EE5,
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7ILT1) T 9 Two-Steps Learning OFE 7)LT Y X L
RE: E:xRy 7%,
1 L AQFEFEDY ¥ TN AZEKT %,
2 TNVIVXLB RN OF,... 05, | 2185,
3 W —1 TOANY VWIS = (011, - ,0_14) EBERZ L0 RL BBy O A V% (67-5) =
0 LEET S,
4: foree {1,...,E} do
5: Co=1%t93,

6: forne {0,...,N—1} do
7: for me {0,...,M — 1} do
8: k=nM+m
9: W k 1B B~y VA NN FOC 2 W CEET 5:
5% [ (n(h(s}). 5%
: = . (4.3.8)
L,0F GE LOE |
o " FO (In(h(S§)), 8,71 7")
g(e).A—EB  OF vse NP ple)A—E __ cple),A-E - .
10: Op_y .00 EEpEMRG, AN E S YTy hELTF T8 ZEH T %!
s [T e () T - 1)
: = : . (4.3.9)
oL T e e (s T - )
11: Rl k + 1 COREREAMIRE Sppr 2T, Nw IT A VERGHET 5:
nE (e),A—E
@] [ @ T )T ((SE) — MSDITE + (874 - 8))
5 - : . (4.3.10)
0,A . L L’ng , (e),A—E
@9l L@ + 0”7 )T (W(SE) — h(SENCTE + (%4 8)E,
12: RGeS E FIVC, C,, D% EHT 5.
13: BISA T ORI L] 7F TDOA T 3 DA 47 ¢ Profit and Loss PL,+y #2585
A
PL}_’*GIM ‘/EJA - g‘r**l(sql-*,lM) + (59’14 : S)JIVM—l
: - : . (4.3.11)
PLff;M Vit = Gpen (STL*,LM) + (874 S)%Mfl
14: HABEBEHET 5
L
e — 1 A
JEAE) = 2 Y (PLY,) (4.3.12)
=1

15 HEEBOAR VJI(0)AE) 23R L, ¥ER A OAEBETECE D NI A - X —DFEFEITH:

gletA-E — gle).A=E _ pAg j(g(e)A=E) (4.3.13)
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5 R
51 ¥Ial—yavORE

ARETIIHHE TOWRD SN B W THERITHEDRTRER NI 2K v AT VvarvzHwTyIal—
Yaviiiotz, ATV avORL A TEBUE §,(Sum) = e A Mg(Sn) TH Y. g R — RIS ERE
NIMTDHEFTI—NVA T arve U, 2RI EDEEIZIE Max I =4 T a v Ui

d=108%4 g():= (- K)* (5.1.1)
d>2 D58 glx):=( max r; — KT, x=(x1,...,1q4) € R (5.1.2)

FEREX d IRt D ER 7B D & % Black-Scholes EF L & U, EMHERIE P OFRESILVF V7 —ILHlE
Q DN CHERMA HRENIRS LT 5:

dSi =(r — q)Sidt + 0SidB;, S\ =si, Vie(l,...,d), (5.1.3)
dBidB! =0, Vi,je(1,...,d). (5.1.4)

ZZT. s IXWIHIR A COFEEMMG, r1ZV A7) —Lb—b, ¢ FEYERERL, Bl QD FTD ik
TTHO 77 VM THE, NV—=V T ROTANTHEATEHEREEDSAIA S T — - RIETUTD &
SIZHEERAL UEE L 72

2

Si =S} | exp ((r —q- 02) At + oz V At) ) (5.1.5)

%%N@U,zﬂzi%; (5.1.6)
NIa—XrATvavidml T $TOXM[0,7] ©T/N Rl Z & ICHRITHzEIRTEZ 22 L,
ANYVR=RMT7AVADIYNT Y RAFINS OHERATHEREREEIT M BIO VNS VA% 8T 5, N
VA VOFEOBICIE, FEEIIRS 0 ETEOIWTEHEINS, F 2 MIPA KR R RS &

NBLEET B, TOBE, HEIHEAY A2 EEBRE (S, FUTFO LS G En5:
h(Sy) = e~ T DAtk G, (5.1.7)

FEAARNDDBHEIT. UNT Y ATHEOFET S I A N6, — 6|, S]) lEe>0IZDVWTHUFD
X HIZEE LT ' , ' _ _ _

(103, = 0311, S3) = €ldg — J5_1|Sk.- (5.1.8)
€ DPRDHIZDOWTIX 0.01 25 0.001 DIET, BITMEDML I L ITHLZ TH o7z, £ I TARIFFLTIZ
e=10.006 £ LTW5%,

B L1 I D R 1T A B A MR BRI B L = 2 x 105 2 L, LSM #ic & W #E5E L 7=,
JFGREDS 1 RTT D& OREFTERIE O UL, BIBOR % EBUEE 6 IRE TORFMEE L 7=

6
CE(SK) =" aults)Sy. (5.1.9)
u=0
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2 RoubA LD 556 D HERLMERI A D LUZEBUIHE S; D 4 IRE TONFHH, HAEE 2 FHICKERMED
M, 2&HE 3EFEHOM, ..., 2&HIZ J\éb\ﬁﬁc‘: 1 ﬁd\éb\fﬁ@f* ZLTRTOH S EDf %SRBI

LTWa, BRI )ﬁifﬁfifﬁ 3L (S}, 52, 97) DHEDRERBIIATD L > 174 5:
) 3 4
CE(Sk) =ao(te) + Y > asa—1y+n(te) (S + axa(ts) L(Sk, 1) - L(Sk, 2)
d=1n=1
+a14(tg)L(Sk,2) - L(Sk,3) + ais(t)SiS:S3. (5.1.10)

ZZT L(z,n) ERZ7 Mz ®n FEHICKE REEZRT,
FHREEODTFILZOERIZIZQ =1 x 10° O MLSM %28 U7z, MLSM #i2H\WT, FIHE % 28K
X (£0)9 g1 & Wang and Caffiscj [2009] [ZEWATFDO X SICU7

£(@) = 05oVTW™ (@) N (0, 1), (5.1.11)

ZZT WD ZFEENEFNMITHY, 0, T BEFNFNFHEEDOART T4V T« LilliTH 5, K0 TMLSM
BIZE OHEET BB OEME BEBOB R 2 EHUHE 6 IRE TORFHEE L Uz

@ (Sk, ) Zaw : (5.1.12)

Deep Hedging @€ 7 )L Tl 1SL Model & 2SL Model &£/ L 7z, 1SL Model T3 % NN i, Simple
Feed Forward NN(FF). Semi-recurrent NN(Semi), Full-recurrent NN(Full) @ 3 fi#HzfH L 72, NN @
AV 7y MTiE FHRR T OG5 A D U FEATiRE 2 58Uk U 72 fi & Eﬁ@fﬂﬂ%@fﬁﬁfﬁ%*ﬁﬂﬁﬁ@ﬁﬂ%
Tl - /-l % A THHA LU, Semi-recurrent NN & Full-recurrent NN (21 1 flfio~y VRV v ave 1 v
Ty M UTIATWS, £7z Full-recurrent NN (21, ﬁﬁﬁﬁfﬁﬁ@%ﬁﬁlﬁ&iﬂ?ékhﬂfﬁ%'f YTy LT
W3, Thbb, % NN ZHEHTIEIC 6 I T LS ICEHEEI NG,

O = (In(h(Sy)), max (5))/K), (5.113)
6k5’emi :Fek(].n(h(Sk)), max (Sk)/K 5*96”“)’ (5114)
08 =F°(In(h(S)), max (S)/K 00", (T~ tx)/T). (5.1.15)

.....

1SL Model ® b L == ZIZE1F 587 A — X —HH#HIZ1E Adam(Kingma and Bd [2015]) 2 HWTH b ¥
HET p TEEL TV,

2SL Model T, 6% OFtH L ¢4 F OFHET2 50 NN 27T %, MIEICBWT, 1 DHOD NN i&
Semi-recurrent NN & Full-recurrent NN @ 2 fli¥i %2 fiH S 5, Z O NN 13E5]5 A O & EMRK 2 81k
UZzflie 1RO~y YRV Y a v EIGED A > 7y b LTED, Full-recurrent NN 1213 O 21
Iz d 2%EE A Ty b Uk

gemE =FO% (In(h(S)), 057, (5.1.16)
o =F" (In(h(Sh)), 654!, (T — ti)/T). (5.1.17)

2 DH® NN & Full-recurrent NN TH 3, 1> 7w M2 1 HIETD 64 F RO 6F, #3[HFADFRE
FEMMAG %2 5 80Ab U 724, 504 REAMIFE O B R A 2 MERAT (A% C 8l - 72, BREHMO BB NT 2R
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57 = PO (605, 08 In(h(Sh)), max (S)/K, (T = t)/T). (5.1.18)

2SL Model @ b L == 228 1F 25 /87 XA — X2 —HHIZH Adam(Kingma and Ba [P0T5]) 2 HHWTHE D,
1 BB H 0¥ ERIE pf CTREIE L, 2BBOFEETIE nA~F THERELTWS, 78T 7))L CiEtE Bk
1213 Relu(z) := max(z,0) Z2H L. RN REEHDDIZ Ny FEEET> TV,

VI alb—YaroFEEd Python 2 L. Deep Hedging D524 1% Python DFEE¥E 51 75 —T
» % TensorFlow(Abadi et all [2015]) % #H L 7=,

5.2 TAYAYI—IA T a3 TOWREE

BUIOBGEE T, FEEN 1RGO I— VA TV a v TRt ETo7z, A7V a v oz T =1/4 2 U,
N=10,M=3&L7%, $/¥3alb—YavilBI2&8EEEIIUTOEY TH 3,

o FEFED/INT A=K —: 54 =100, r=0.05, ¢=0.1, 0 =0.2, d=1

o MEFIATHAMFE: K = 100

o IA MK ¢ =0.005

o LSM KU MLSM HEIZBWT AT A =R —HEEIHHT A% L=0Q =2x10°
o Vo ® low price DHEE (T 282D 105

e NN Db L —=V T %8 AD%: 10°

o FHMIZHiHT 58 2ADH: 5 x 10*

o FEE: n=nF =0.005, n4 =0.001, XY FH 1 Z: 500

e NNODUA¥—H: 3, NND=a—u 4 20

O EHDIFEG I A NP RWEE TORGERETH 5,

22



*£1: gREKEHE TAVHYA— LA T3y HE[TZANAEL

R MSE
NN_type | 1S-FF | 1S-Semi | 1S-Full | 2S-Semi | 2S-Full | MLSM 7% | Unhedged
S -0.034 -0.033 -0.034 -0.035 -0.036 0.001 0.000
KA (R 22 0.648 0.637 0.636 0.634 0.625 1.182 4.687
—CVaRgos | -1.511 | -1.487 | -1.426 | -1.521 | -1.455 2808 | -10.609
MSE 0.421 0.407 0.406 0.403 0.392 1.398 21.972
B CVaRg. o5
NN_type 1S-FF | 1S-Semi | 1S-Full | 2S-Semi | 2S-Full | MLSM i | Unhedged
S -0.032 -0.036 | -0.034 -0.036 | -0.037 0.001 0.000
FERHE ffg 72 0.763 0.775 0.721 0.703 0.714 1.182 4.687
—CVaRgg5 | -1.384 -1.447 | -1.292 -1.293 | -1.295 -2.808 -10.609
MSE 0.583 0.602 0.521 0.495 0.511 1.398 21.972

JFEEEDS 1 T Black—Scholes €T VIZHED =LA T a v D~y UER, SHMfFRIZE
TORBFIERAZE TS PL 2 HWTEH, 1S /& 1SL Model T, 2S & 2SL Model T##E L 7=
#EW®, FF % Feed Forward NN, Semi /& Semi-recurrent NN, Full i% Full-recurennt NN % NN
& UTHWz Deep Hedging D fEHR, MLSM HEIZHAR R TOANy YRY Y a % MLSM T
SR L. TNPSADRETOAN Y IRV Y a v & MEIEBR O M 12 & b KD 72E TN TDRE,
Umbhegded &~y Y2 LRWVWET NV TH D, FIHIER & 5l ERRTOHIFIH AT X 7 D7,
BEREBEZNTNORBFEE TV TEI - R#E (MSE) & CVaRo.gs (F 5% L) % f
o #HliiZ3B1F 5 CVaRo.g5 PIEIZ T 5% FHEERTH 5 7-DHADMEER > TS,

4000

N 2s-Full
/3 15-Full

N 25-Semi
3500 . 000
3 15-Semi

B 25-Full-CvaR
3 25-Full-MSE

3000

2500

2000

(a) (b) (c)

1: HEIIANDRWT AV AV IA— VAT arDAy Y PL, (a) i Full recurrent NN @ 2SL Model T2 BI%K
EZNTH MSE & CVaRo.o5 12 U72ETOREL, (b) IXHEKEEAH MSE 054 T Semi recurrent NN @ 2SL
Model & 1SL Model TOD#E, (c) IXHEEED CVaRo.05 DHE T Full recurrent NN @ 2SL Model & 1SL
Model TDLLHL,
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¥ 9K 0 T Deep Hedging & MLSM iEDFEHR%E, ~v VDKL %
Hedging O € 7V IIIEHEfR 5 % OF MSE OfiZ/NE <#IZ., CVaRg.g5 PIEAE L > THH, MLSM kXD

BNFZRAT A=<V AERLTWVWS,

WIZED D (a) 5, ACETVTEHRIERELZ S Z L TPLOSAERHSPNIEDL>TWDZ L H
ATE 5, MSE 2HABME LTVWEETF AT, PLOSAEH 0 (M ZHIZALGIFRRBRE 2> T0S
DIZHR LT, CVaRgos ZIBEMKE LTWEETFLTO PL ODAMHIZIENTT TS A [ HOEDBE NS &
Mo TW5d, TNSDRFRIF IV EIMA D HKP T 5% OEKEZIZ 2 HNRE, HEEBEBOREE KBk

UL ETATWAZ EEZRLTWS,

F7-% M T 1SL Model TH#7:2% NN 2R 2, SEELEEKT
LB D — AT Full recurrent NN 2 W27 — 2B EHEEN-HEEZBEL TW5, LT 2SL Model 1

1S-Full IZHARTRESE, & UL IRENLRHEREZZL TWD,

ST % &AL LT 3 2. Deep

A U 76 TS 5 & W5 DR

WIZVNS Y ZZNE I A SDRET By — A2 BRI L7z, BEFERIIZD XD TH B,

%92 REMHE TAVAIYIA—NLATTay BEIIZALHDY

HIBEK MSE
NN_type 1S-FF | 1S-Semi | 1S-Full | 2S-Semi | 2S-Full | MLSM % | Unhedged
S -0.846 -0.732 | -0.722 -0.781 | -0.728 -1.258 0.000
FEHE R 2 0.772 0.781 0.771 0.762 0.779 1.567 4.687
—CVaRg.g5 | -2.563 -2.419 -2.403 -2.430 -2.417 -4.983 -10.609
MSE 1.313 1.147 1.115 1.191 1.137 4.036 21.972
B CVaRg 95
NN_type 1S-FF | 1S-Semi | 1S-Full | 2S-Semi | 2S-Full | MLSM # | Unhedged
S -0.943 -0.841 | -0.790 -0.829 | -0.818 -1.258 0.000
KA 7 0.816 0.820 0.832 0.797 0.803 1.567 4.687
—CVaRy. g5 | -2.387 -2.299 | -2.231 -2.249 | -2.226 -4.983 -10.609
MSE 1.557 1.379 1.317 1.323 1.312 4.036 21.972

FU&REMY 1 ¥kt Black—Scholes EFNVIZHES Call & 7Y a v~y JkER,
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I 25-Full-CvVaR
[ 2S-Full-MSE

3500 | EEE 25-Semi H I 2S-Full
[ 1S-Semi =3 1s-Full

(a) (b) (c)

2: WHIAAMNDBHEIHBAETDT AV AV A= F T a DAy Y PL, (a) i& Full recurrnet NN @ 2SL Model
THEEEE T EFh MSE & CVaRo.os 12 L725BATOLE, (b) 13385 %) MSE 04 T Semi recurrent
NN @ 2SL Model & 1SL Model TR, (c) IXEELEEEA CVaRo.os D& T Full recurrent NN © 2SL
Model & 1SL Model ToD g,

MRE2R L, BEOWGIIA NOEETETOET VT PL O/MHPAD AHANTNT NS Z EHHERT
&%, Deep Hedging D€ 7V Ii& MLSM {EIZHARTED 0125, TIANDER B2 MR 5 LN T
ETW5,

% 7z 1SL Model Tl Feed Forward NN % Wz € FI)LOFERIZMOE F IV OKERIZERT, EEHEOE
DHEANDPENKEL, TA MDD LGEITIIHREEZ R DET VTR TAT 4 = Y ANED LN
TFHE T IR o7,

Z D —ATH 2SL Model 1% 1SL Model & R EOFERZFHZ L T\ 5,

53 ZRFTT XY AV MaxCall 7 3 > TOWREE

WIS EEDORTERE d=3 b Uizr—AL d=5 & LT —ATORI2IT>72, 7 AU H> Max I—
NATLavOMHE T =1/42 L, N=10,M =3 & L7, ¥ 3al—avicBid38MmaREiE
TOREYTH S,

o FEED/INT A=K —: 54 =100, r=0.05, ¢=0.1, 0 =02, i =1,2,--- ,d

MERIAT AR : K = 100

e JTAMK: ¢ =0.005

o LSM KU MLSM L2 B WT/8T A =X — @Il T 28208 L=0Q =2 x 10°
o Vo @ low price DHEE (T 282D 105

e NN b L —=2 il d 58208 10°

o FHMIZHHT 28 2ADE: 5 x 10*

o FEE: 1 =0.005, n4 =0.001, Xy FH 1 Z: 500

e NNODOLAY—%: 3, NND=a—1 V#: 12d

¥Td=307r—ATHRiIF%21{T>77, ZREXBIZd=3THRIIA MR Wr—2Z, £@&XAIZd=3
THEIIA N H BT —ADWKRITFERTH 3,
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%* 3: HREMEE 30t MaxCall A 7> a Yy HEIIAMRUL

R MSE
NN_type | 1S-FF | 1S-Semi | 1S-Full | 2S-Semi | 2S-Full | MLSM 7% | Unhedged
S -0.014 -0.018 -0.015 -0.007 | -0.005 0.083 0.000
PR (R 2= 1.265 1.289 1.033 1.112 1.027 1.419 6.348
—CVaRg g5 | -2.772 -2.851 -2.341 -2.442 -2.321 -3.491 -14.220
MSE 1.601 1.663 1.068 1.237 1.054 2.021 40.297
BB CVaRg 95
NN_type | 1S-FF | 1S-Semi | 1S-Full | 2S-Semi | 2S-Full | MLSM # | Unhedged
S -0.010 -0.014 | -0.018 -0.007 | -0.006 0.083 0.000
FEHE (R 72 1.884 1.901 1.326 1.232 1.119 1.419 6.348
—CVaRg. g5 | -3.740 -3.893 | -2.592 -2.359 | -2.159 -3.491 -14.220
MSE 3.550 3.613 1.760 1.519 1.252 2.021 40.297

& RED 3 ¥t Black—Scholes EFILIZHES MaxCall & 72 3 v~y JkER,

B 25-Full-CvaR
3 25-Full-MSE

(a)

E 25-Semi
[ 15-Semi

(b)

3 WEIIARDZRWT AV HY Max A—NF T ardDAy Y PL, (a) i& Full recurrent NN @ 2SI, Model T
BREEE ZNEFN MSE & CVaRo.os K LB ETOE, (b) IXIBEBIKA MSE O#4 T Semi recurrent
NN @ 2SI Model & 1SL Model TD g, (c) I&IHKEEA CVaRo.05 P& T Full recurrent NN @ 2SLL
Model & 1SL Model T®D LK,
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R 4: £FEFHE 3ot MaxCall A 7> ay HEIaRARHD

B MSE
NN_type 1S-FF | 1S-Semi | 1S-Full | 2S-Semi | 2S-Full | MLSM i | Unhedged
S -1.762 -1.440 -1.382 -1.415 -1.380 -2.643 0.000
FEHE (iR 72 1.658 1.646 1.616 1.526 1.490 1.953 6.348
—CVaRg. g5 | -5.577 -5.072 | -4.977 -4.820 | -4.677 -8.099 -14.220
MSE 5.853 4.784 4.521 4.332 4.124 10.796 40.297

CVaRg.g5 R

NN_type | IS-FF | 1S-Semi | 1S-Full | 2S-Semi | 2S-Full | MLSM 7% | Unhedged
Sy -2.321 -1.866 | -1.718 -1.761 | -1.720 -2.643 0.000
FEHE (R 22 1.700 1.636 1.404 1.445 1.329 1.953 6.348
—CVaRgos | -5.691 | -5176 | -4.442 | -4.513 | -4.288 -8.099 | -14.220
MSE 8.276 6.160 4.921 5.191 4.726 10.796 40.297

BEEFED 3 kIt Black—Scholes E FILIZHES MaxCall & 7 a3 v D~y JkER,

I 25-Full
=3 1s-Full

I 25-Full-CvaR
3 2S-Full-MSE

B 25-Semi
[ 15-Semi

-4 -2 -4 -2 -4 -2

(a) (b) (c)

WEIIANDHEZT AV AV A=A T arDAy Y PL, (a) i& 2SL Model TH#EKB%%E Zh E 1 MSE
& CVaRo.p5 IZ U728 A TOHER, (b) XKD MSE O%;4 T Semi recurrent NN @ 2SL Model & 1SL
Model TOHEL, (c) IZHELETA CVaRo.05 DA T Full recurrent NN @ 2SL Model & 1SL Model TD
[ 8

X 4:

FB LODOHREEZRLLFEEEDORTAMA 22 2 TLETIVT PL OEMERFANEFLTH D, MB,
MO %ER5EDEDEPNEN>T WS, ZHEA T a vl A7 DREPEEZ 2720, Ny UL o
TWAIZENFRERNEEZOND, FEIANDILEDADHANDTNEEATWEH, ThdEH»
BREOENEZ -V RETEIA NI ICHNEDEZ EEZ NS,

Z D —ATH Deep Hedging DE T I)Vik MLSM EIZHARTEWAS 7 4 =< VY A% RLTWS, £72 2SL
Model & 1SL Model & D H#ETliE, #HEEED MSE O54&121% 2S-Full ®E FILH, LB CVaRg o5
DEEIZIE 25-Semi, 2S-Full i€ VA%, 1SL Model O THH /87 + —< Y AD K 1SL-Full D€ F
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VEDENTREREZEL TV,

BEIZd=5D7 —ATHiEZ21To7, B LMBIXd=5THEIA N PRV —A, XB LB X
d=5THEIIANHHET —ADKEFERTH 2,
xR 5: ZHMEIR 5ot MaxCall &+ 7> 3> HEBIIARMRL
TR MSE
NN_type | 1S-FF | 1S-Semi | 1S-Full | 2S-Semi | 2S-Full | MLSM 7% | Unhedged
g 0.008 0.008 0.010 0.005 0.005 0.107 0.000
FEEE ff 2= 2.181 1.806 1.237 1.281 1.201 1.553 6.463
—CVaRg g5 | -4.884 -3.933 | -2.676 -2.873 | -2.711 -3.668 -14.025
MSE 4.755 3.263 1.531 1.641 1.441 2.423 41.767
PN CVaRg.o5
NN _type 1S-FF | 1S-Semi | 1S-Full | 2S-Semi | 2S-Full | MLSM 7% | Unhedged
S 0.003 -0.002 0.006 -0.003 0.004 0.107 0.000
FERHE g 2= 4.355 4.014 1.875 1.622 1.342 1.553 6.463
—CVaRg g5 | -8.626 -8.100 | -3.708 -3.092 | -2.626 -3.668 -14.025
MSE 18.962 16.114 3.514 2.630 1.800 2.423 41.767
L&D 5 ¥kt Black-Scholes £ FILIZHE S MaxCall & 73 3 v DA v IR,
4000 1~ g 2S-Full-CVaR j:::z B 25-Semi 3500 1 pmm 25-Full
300 | B 25-Full-MSE == 15-Semi == 1s-Full

(a) (b) (c)

5: WBITANDBRNWT AV Ay A=A T a DAy Y PL, (a) & Full recurrent NN @ 2SL Model TH#ELB%
EZhZh MSE & CVaRg.o5 (2 U728HAETORE, (b) (ZELBEEAH MSE D4 T Semi recurrent NN @ 2SL
Model & 1SL Model TOD R, (c) XKD CVaRo.05 D6 T Full recurrent NN @ 2SL Model & 1SL
Model T® g,
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xR 6: £HEFEHE St MaxCall A 7> ay HEIaRARHD

B MSE
NN _type 1S-FF | 1S-Semi | 1S-Full | 2S-Semi | 2S-Full | MLSM 7% | Unhedged
Y3 -2.089 -1.710 | -1.643 -1.709 | -1.686 -3.737 0.000
FEHEff 72 2.316 2.184 1.946 1.878 1.815 2.111 6.463
—CVaRg.g5 | -7.335 -6.481 -5.847 -5.899 | -5.746 -9.364 -14.025
MSE 9.727 7.692 6.487 6.447 6.135 18.423 41.767
R CVaRg.g5
NN_type | 1S-FF | 1S-Semi | 1S-Full | 2S-Semi | 2S-Full | MLSM % | Unhedged
R -2.605 -1.953 | -2.077 -2.194 | -2.137 -3.737 0.000
FEEHE i 22 2.652 2.575 1.989 1.733 1.620 2.111 6.463
—CVaRyg g5 | -7.925 -7.285 | -6.365 -5.676 | -5.361 -9.364 -14.025
MSE 13.820 10.443 8.268 7.815 7.188 18.423 41.767

JFEPEDY b IR5T Black-Scholes €T WIZHES MaxCall & 7 a v DAy UFER,

BN 25-Full-CvaR 3000 + EHE 25-Semi E 25-Full
3 25-Full-MSE 3 15-Semi /3 15-Full

"d0 -8 -6 -2 -2 0 "d0 -8 -6 -2 -2 0 2 4o 8 -5 -4 -2 0

(a) (b) (c)

6: BEITIANDBHZT AV IV IA—NI T arDAy Y PL, (a) & Full recurrent NN @ 2SL Model THHZBE%
EZNTN MSE & CVaRo.o5 12 U72ETOEL, (b) IXIHEBEEAH MSE 054 T Semi recurrent NN @ 2SL
Model & 1SL Model TOHEL, (c) IFE LKA CVaRo.05 P& T Full recurrent NN @ 2SL Model & 1SL
Model TD L,

#FH ROOHEROXE HBE2RSE, d=3 D7 —AIZLART, 1SL Model & 2SL Model ® /37 % —
RURAENRLDIEoED L TWI R bhSE, £EE2AD L ISL Model I MSE #{ELEKE Lizr—A
T® CVaRg g5 DA, CVaRg o5 ZEEBEE L7z —AD CVaRg g5 PEICHARTRELR->TED, K
1Z Feed Forward NN & Semi recurrnt NN % i\ 7z 1SL Model D — A Tld, MLSM K287 + —< > A
THE->TLELTVD, ZOFENS d=5 D7 —ATIE 1SL Model 23+ 7% 8 % TE T WA RS
Zzond, 2SL Model Ti&, Full recurrent NN %A U727 — AT, HEBEHI &2 PL D54 DBIR®
At ROMEICIHEIZEPH T VWS Z P o FEP AT TETVWE L EALND,

29




ZOWEERAEEEL T, 2SL Model DN T —< > ZE ISL EFIVEREL EDNNT 3 —< v AR EK L.
VR IZJHERED S 2 /-7 — 2T 1SL Model & WS IZENFERZHE L TE D, NN 0¥ %EL LTo 2SL
Model IZERMENH B Z L WRRIBI N,

54 ETEEEENTA—TUR

RIZ 1SL Model & 2SL Model O FiED B B 1) 2 BRMEOINAGEE (2D WTHEET 5, 2SL Model
IR E7 AT ave T AVAI VATV arvOENTNIR U CREET S 720, AICTRY 28T
H1IL 1SL Model O 2 fEFRE DGR A0 2 Z L AFHEI NS,

% Z T 2SL Model % 1SL Model c:tl:&fﬁﬁf'wﬁﬁ’m%uﬂwmﬁ%m WEDPIREEL 7z, BARIIZIZA
ETFNTHELZTRY ZBOEZFEFTV, KT £ TITEL 2R & BB O % 4347 L7z, 1SL Model

TRy Z78% 1000 [, 2SL Model TlZI2—maE7 v AT a v 7 A VATV aroFhFhiis
LT500 TRy 73D, AEFT1000 TRy 7DFEF%2IT-oTWD, £/23ab—Ya VilB2&MERE
IETO#D TH 5,

o ATV avdNT A=K —: 5L =100, r=0.05, =01, 0 =02, d=3, i=1,2,--- ,d
o MEFIAFHAMAE: K = 100

o JARK: ¢=0.005

e T =1/4, N=10, M =3

o LSM KU MLSM 2B WT/8 T A — X —#EICHHT 58208 L =Q =2 x 10°
o Vo @ low price DHEE IZ AT 2 /8 2D%: 10°

e NN DML —= v ZIZHifHT 58 2DH: 10°

o FiffilzfET BN ADE: 5 x 104

o K 5 =0.005, n? =0.001, XY FH 1 Z: 500

e NNOLA¥—#: 3, NND=a—1 V¥ 20

HRBIB:CVaRg g5, BB 2 A N H D

FHERIIZ DWW T, Python @ time /Sy 7 —Y AU CFHEIL 7z, #ERIIXETRLUK,
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Learning History for American option

43 M“Mﬂﬁﬂ*”ﬂ#““”

5.0

N ﬂﬂHﬂHWMHHﬂHHWWWMHH“NMW%
g

—5.0

e —— 15-Semi

1S-Full
=701 — 2S-Full-A
1‘3 10‘0{? 3]‘00 EDII:IG 40‘00 Eﬂlﬂi}

IR (5)
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